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June 30, 2015 

Local Government Assistance & Economic Analysis 

Texas Comptroller of Public Accounts 

P.O. Box 13528 

Austin, Texas 78711-3528 

RE: Application to the Point Isabel Independent School District from Annova LNG, 

LLC 

(First Qualifying Year 2019) 

To the Local Government Assistance & Economic Analysis Division: 

By copy of this letter transmitting the application for review to the Comptroller’s Office, the Point 
Isabel Independent School District is notifying Annova LNG, LLC of its intent to consider the 
application for appraised value limitation on qualified property should a positive certificate be 
issued by the Comptroller. The Applicant has provided the schedules in both electronic format 
and paper copies. The electronic copy is identical to the hard copy that will be hand delivered. 
The Applicant has requested that the value limitation begin in 2021. 

The Applicant submitted the Application to the school district on June 16, 2015. The Board voted 
to accept the application on June 16, 2015. The application has been determined complete as of 
June 30, 2015. Please prepare the economic impact report. 

The Applicant has requested a portion of Tab 7 and Tab 11 of the Application be kept 
confidential. In accordance with 34 TAC 9.1053, the information that is the subject of this request 
is segregated from the supplemental materials submitted with the application, that is. 

The materials are protected by the trade secret exception set forth in Texas Government Code § 
552.110. The determination of whether specific material is protected as a trade secret is a 
question of fact. While not defined in the statute, Texas has long recognized the definition of 
trade secrets set forth in the Restatement of Torts. See, Hyde v. Huffings, 314 S.W. 2d 763, 776 
(Tex. 1957), cert denied, 358 U.S. 898 (1958). The Texas Attorney General’s office has 
consistently applied the Restatement of Torts in determining whether information submitted to 
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Texas governmental agencies is exempt from disclosure in response to Open Records requests 
under the “trade secret” doctrine. See e.g., Open Records Decision No. 652, pp. 3-5 (1997); See 
also, OR2002-2871 (May 28, 2002). The Restatement of Torts lists six factors to be utilized in 
determining whether material is, in fact a trade secret. These factors will be discussed below. 

1. Extent to which information is known outside of Annova LNG, LLC; 

2. Extent to which information is known by employees. 

3. Security Measures. 

4. Value of Information. 

5. Effort Expended. 

6. Ease of Duplication. 

Annova LNG, LLC maintains security on the internal item specifications. This type of 
information is held to be a trade secret by Annova LNG, LLC. In fact, the maintenance of 
confidentiality of this type of information is the industry standard among all of the companies 
engaged in this industry. 

Project confidentiality is maintained inside the company and with the consultants engaged 
to prepare the application. Annova LNG, LLC requires confidentiality of all employees and 
contractual confidentiality provisions with its consultants. The chemical manufacturing industry is 
highly competitive. Annova LNG, LLC feels that secure information cannot be duplicated 
without access to its proprietary processes. The release of any information regarding these 
proprietary processes would give competitors of Annova LNG, LLC an unfair competitive 
position. 

Section 552.104 

This Section of the Texas Government Code provides that information is excepted from 
disclosure if it would give advantage to a competitor. As for the same reasons stated above, 
maintaining the confidential status of the underlying data is critical to maintaining Annova LNG, 
LLC’s competitive position in the market. 

The public release of this information would reveal information which the company 
considers to be a trade secret. Furthermore, the public production of this information would cause 
the company to suffer substantial competitive harm and weaken its position in competitive siting 
decisions. 

A copy of the application will be submitted to the Cameron County Appraisal District. 


Sincerely, 
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Cc: 



Kevin O’Hanlon 
School District Consultant 


Cameron County Appraisal District 
Annova LNG, LLC 



Armova LNG Brownsville Project 

Application for Appraised Value Limitation on Qualified Property 
(Tax Code. Chapter 313^ 


ann#/a 

—-LNG— 



The Applicant has requested Tab 7 and Tab 8 of the Application be kept confidential. In accordance with 
34 TAC 9.1053 (e), the information that is the subject of this request is segregated from the supplemental 
materials submitted contemporaneously with this application, that is, the proprietary commercial 
information regarding the details of the capital investment associated with the project. The public release 
of this information would reveal information which the company considers to be a trade secret. 
Furthermore, the public production of this information would cause the company to suffer substantial 
competitive harm. 
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(Tax Code, Chapter 313, Subchapter B or C) 
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Application for Appraised Value Limitation on Qualified Property 
(Tax Code, Chapter 313, Subchapter B or C) 

INSTRUCTIONS: This application must be completed and filed with the school district In order for an application to be processed, the governing body 
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the 
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental 
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts. 

If the school board elects to consider the application, the school district must: 

• notify the Comptroller that the school board has elected to consider the application. This notice must include: 

- the date on which the school district received the application; 

- the date the school district determined that the application was complete; 

- the date the school board decided to consider the application; and 

- a request that the Comptroller prepare an economic impact analysis of the application; 

• provide a copy of the notice to the appraisal district; 

• must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 
Texas Administrative Code (TAC) Section 9.1054; and 

• forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this 
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F. 

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 
TAC Chapter 9, Subchapter F. 

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials 
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so. 
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines 
on Comptroller’s website. 

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9, 
Subchapter F). If the Comptroller finds the application is not complete, ihe Comptroller will request additional materials from the school district. Pursuant to 
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is 
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation 
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller 
receives a complete application—as determined by the Comptroller. 

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is 
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from 
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during 
the application review period. 


Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/, There are links to the Chapter 
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 


1 SECTION 1: School District Information 1 

1. Authorized School District Representative 

June 16, 2015 

Date Application Received by District 


Lisa 

Garcia 

First Name 

Last Name 

Superintendent 


Title 


Point Isabel Independent School District 


School District Name 


101 Port Road 


Street Address 


same as above 



Mailing Address 

Port Isabel TX 78578 


City State ZIP 

956-943-0005 


Phone Number Fax Number 

lgarcia@pi-isd.net 

Mobile Number (optional) Email Address 

2. Does the district authorize the consultant to provide and obtain information related to this application? 

The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website: 

provides information and resources for taxpayers and local taxing entities. WWW.TexasAhead.Ofg/tax programs/chapter313/ 
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Application for Appraised Value Limitation on Qualified Property 


SECTION 1: School District Information (continued) 

3. Authorized School District Consultant (If Applicable) 







Kevin 

O'Hanlon 






First Name 

Partner 

Last Name 






Title 

O'Hanlon, McCollom & Demerath 

Firm Name 

512-494-9949 

Phone Number 

515-633-1491 

Fax Number 

kohanlon@808west.com 






Mobile Number (optional) 

Email Address 






4. On what date did the district determine this application complete? . . . 







5. Has the district determined that the electronic copy and hard copy are identical?. 

□ 

Yes 

No 

SECTION 2: Applicant Information 

1. Authorized Company Representative (Applicant) 







David 

Chung 






First Name 

President 

Last Name 

Annova LNG, LLC 






Title 

4 Houston Center, 1221 Lamar Street, Suite 750 

Organization 






Street Address 

same as above 

Mailing Address 

Houston 

TX 

77010 




City 

713-201-1700 

State 

ZIP 





Phone Number 

Fax Number 

david.chung@annovalng.com 






Mobile Number (optional) 

Business Email Address 






2. Will a company official other than the authorized company representative be responsible for responding to future 

information reauests?. 


/ 

Yes 

□ 

No 




2a. If yes, please fill out contact information for that person. 







David 

Wang 






First Name 

Manager, Property Tax 

Last Name 

Exelon Corporation 






Title 

10 South Dearborn Street, 51st floor 

Organization 






Street Address 

same as above 

Mailing Address 

Chicago 

IL 

60603 




City 

312-394-7410 

State 

312-394-8956 

ZIP 





Phone Number 

Fax Number 

david.wang@exeloncorp.com 






Mobile Number (optional) 

Business Email Address 






3. Does the applicant authorize the consultant to provide and obtain information related to this application?. 


0 

Yes 

□ 

No 

For more information, visit our website: wwwTexasAhead.org/taX-programs/chapterSIS/ 
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SECTION 2: Applicant Information (continued) 


4. Authorized Company Consultant (If Applicable) 

Gabe Sanders 


First Name 

Senior Manager, Business Incentives 

Title 

EY 

Firm Name 

312-879-3049 


Last Name 


Phone Number Fax Number 

gabe.sanders@ey.com 

Business Email Address 


SECTION 3: Fees and Payments 


No 


Has an application fee been paid to the school district?. . 0 Yes □ 


The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con¬ 
sidered supplemental payments. 

la. If yes, attach in Tab 2 proof of application fee paid to the school district. 

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis¬ 
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration 
for the agreement for limitation on appraised value. 


2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation 

agreement result in payments that are not in compliance with Tax Code §313.027(i)? . Yes J No N/A 

3. If “payments to the school district 71 will only be deter mined by a formula or methodology without a specific 
amount being specified, could such method result in “payments to the school district” that are not in 

compliance with Tax Code §313.027(i)? . Yes J No N/A 


SECTION 4: Business Applicant Information 


Annova LNG, LLC and affiliated entities related to the Project, including but 

1. What is the legal name of the applicant under which this application is made? not limited to, it's named affiliates in Exhibit A (collectively "the Company") 


2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) 


See Exhibit A 


3. List the NAICS code 


325120 


4. Is the applicant a party to any other pending or active Chapter 313 agreements? . 

4a. If yes, please list application number, name of school district and year of agreement 


Yes \7\ No 


SECTION 5: Applicant Business Structure 


1. 

2 

3. 

4. 

5. 


Identify Business Organization of Applicant (corporation, limited liability corporation, etc) 


Various 


Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001 (7)? . 

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation 
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information. 

Is the applicant current on all tax payments due to the State of Texas?. 

Are all applicant members of the combined group current on all tax payments due to the State of Texas? . . 0 Yes 


0 Yes 

0NO 

•/ Yes 

□ no 

No 

N/A 


If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or 
any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3) 

n/a 


For more information, visit our website: wwwTexa5Ahead.org/tax_programs/chapier313/ 
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Economic Development 
and Analysis 

Form 50-296-A 


Application for Appraised Value Limitation on Qualified Property 


SECTION 6: Eligibility Under Tax Code Chapter 313.024 


1. Are you an entity subject to the tax under Tax Code, Chapter 171?. . 0 

2. The property will be used for one of the following activities: 

(1) manufacturing . 


0 

□ 

□ 

□ 


(2) research and development . 

(3) a clean coal project, as defined by Section 5.001. Water Code . 

(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code. 

(5) renewable energy electric generation . . □ 

(6) electric power generation using integrated gasification combined cycle technology. 

(7) nuclear electric power generation . 

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by 

applicant in one or more activities described by Subdivisions (1) through (7) . 

(9) a Texas Riority Project, as defined by 313.024(e)(7) and TAC 9.1051 . 

3. Are you requesting that any of the land be classified as qualified investment? . □ 

4. Will any of the proposed qualified investment be leased under a capitalized lease?. J 

5. Will any of the proposed qualified investment be leased under an operating lease?. □ 

6. Are you including property that is owned by a person other than the applicant?. □ 

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of 

your qualified investment?. 


SECTION 7: Project Description 


1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per¬ 
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. 

2. Check the project characteristics that apply to the proposed project: 

J Land has no existing improvements □ Land has existing improvements (complete Section 13) 

n Expansion of existing operation on the land (complete Section 13) □ Relocation within Texas 


Yes 

□ no 

Yes 

□ no 

Yes 

/ No 

Yes 

/ No 

Yes 

/ No 

Yes 

0No 

Yes 

/ No 

Yes 

/ No 

Yes 

/ No 

Yes 

/ No 

Yes 

/ No 

Yes 

No 

Yes 

/ No 

Yes 

/ No 

Yes 

/ No 


SECTION 8: Limitation as Determining Factor 


1. Does the applicant currently own the land on which the proposed project will occur?. 

2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? . J Yes 

3. Does the applicant have current business activities at the location where the proposed project will occur? .... . □ Yes 

4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the 

proposed project location? . 

5. Has the applicant received any local or state permits for activities on the proposed project site?. 

6. Has the applicant received commitments for state or local incentives for activities at the proposed project site?. 

7. Is the applicant evaluating other locations not in Texas for the proposed project?. 

8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison 

with other alternative investment opportunities?. 

9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . 

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining 

factor in the applicant’s decision to invest capital and construct the project in Texas?. 


Yes 

/ No 

0Yes 

No 

Yes 

/ No 

0Yes 

No 

Yes 

/ No 

Yes 

/ No 

□ Yes 

/ No 

Yes 

/ No 

Yes 

/ No 

0Yes 

No 


Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination 
under Subsection (c)(2)” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5. 
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Economic Development 
and Analysis 

Form 50-296-A 


SECTION 9: Projected Timeline 


1 . 

2 . 

3. 

4. 

5. 

6 . 

7 

8. 


Application approval by school board 


November 2015 


Commencement of construction . . 
Beginning of qualifying time period 
First year of limitation. 


2017 


2018 


2021 estimate* Limitation to start after the date commercial operations 
begin at the site of the project pursuant to 313.027(a-1)(2)(c). 


Begin hiring new employees. 

Commencement of commercial operations . 

Do you propose to construct a new building or to erect or affix a new improvement after your application review 
start date (date your application is finally determined to be complete)? . 

Note: Improvements made before that time may not be considered qualified property 

When do you anticipate the new buildings or improvements will be placed in service? . 


2020 

2020 


Yes No 

2020 


/ 


SECTION 10: The Property 


1. 

2 . 

3. 


Identify county or counties in which the proposed project will be located 

Identify Central Appraisal District (CAD) that will be responsible for appraising the property 

Will this CAD be acting on behalf of another CAD to appraise this property? . 


Cameron County 

Cameron County Appraisal District 

. D ycs IZl No 


4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity: 


County: 


Cameron, 0.399291%, 100% 


Hospital District: 
Other (describe): 


(Name, tax rate and percent of project) 

N/A 

(Name, tax rate and percent of project) 

Point Isabel I.S.D., 1.081634%, 100% 


City: 


N/A 


(Name, tax rate and percent of project) 

Water District- Brownsville Navigation District, 0.042%, 100% 


Other (describe): 


(Name, tax rate and percent of project) 

South Texas I.S.D, 0.0492%, 100% 


(Name, tax rate and percent of project) 
Yes 


(Name, tax rate and percent of project) 

5. Is the project located entirely within the ISD listed in Section 1? . 

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least 

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313 024(d-2)?. 

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 


0 

□ 


Yes 


0 


No 


No 


SECTION 11: Investment 


NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita¬ 
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school 
district. For assistance in determining estimates of these minimums, access the Comptroller’s website at www.texasahead.org/tax_programs/chapter313/. 


1 At the time of application, what is the estimated minimum qualified investment required for ihis school district? 
2. What is the amount of appraised value limitation for which you are applying?. 


20 , 000 , 000.00 

25,000,000.00 


Note: The property value limitation amount is based on property values available at the time of application and 
may change prior to the execution of any final agreement. 

3. Does the qualified investment meet the requirements of Tax Code §313.021 (1)? . . 0 Yes □ No 

4 Attach a description of the qualified investment fSee §313.021(1}.] The description must include: 

a a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised 
value limitation as defined by Tax Code §313.021 (Tab 7); 

b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali¬ 
fied investment (Tab 7); and 

c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period 
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11). 

5 Do you intend to make at least the minimum qualified investment required by Tax Code §313 023 (or §313 053 for 

Subchapter C school districts) for the relevant school district category during the qualifying time period?. y Yes No 


For more information, visit our website: wwwTexasAhead.org/tax_programs/chapter313/ 
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Economic Development 
and Analysis 

Form 50-296-A 


Application for Appraised Value Limitation on Qualified Property 


SECTION 12: Qualified Property 


1. Attach a detailed description of the qualified properly [See §313.021(2)1 (If qualified investment describes qualified property exactly, you may skip items 
a, b and c below.) The description must include: 

la. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code 
§313.021 (Tab 8); 

1 b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop¬ 
erty (Tab 8); and 

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11). 

2. Is the land upon which ihe new buildings or new improvements will be built part of the qualified property described by 

§313.021 (2)(A)?. . . . . .. . . .. □Yes 21 No 

2a. If yes, attach complete documentation including: 

a. legal description of the land (Tab 9); 

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of 
the land described in the current parcel will become qualified property (Tab 9); 

c. owner (Tab 9); 

d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and 

e. a detailed map showing the location of the land with vicinity map (Tab 11). 


3. Is the land on which you propose new construction or new improvements currently located in an area designated as a 
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? 

3a. If yes, attach the applicable supporting documentation: 

a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16); 

b. legal description of reinvestment zone (Tab 16); 

c. order, resolution or ordinance establishing the reinvestment zone (Tab 16); 

d. guidelines and criteria for creating the zone (Tab 16); and 

e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11) 

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating 
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s 
office within 30 days of the application date. What is the anticipated date on which you will submit final proof 
of a reinvestment zone or enterprise zone?. . 


/ Yes 


No 


N/A 


SECTION 13: information on Property Not Eligible to Become Qualified Property 


1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application 
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all 
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property 

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC 
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate, 
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must 
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed 
qualified property that will be subject to the agreement (as described in Section 12 of this application). 

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting 
information in Tab 10: 

a. maps and/or detailed site plan; 

b. surveys; 

c. appraisal district values and parcel numbers; 

d. inventory lists; 

e. existing and proposed property lists; 

f. model and serial numbers of existing property; or 

g. other information of sufficient detail and description. 

4. Total estimated market value of existing property (that property described in response to question 1): .$ N/A 

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date 
within 15 days of the date the application is received by the school district. 

6. Total estimated market value of proposed property not eligible to become qualified property 

(that property described in response to question 2)\ . 

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require¬ 
ments of 313,021(1). Such property cannot become qualified property on Schedule B. 


N/A 
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Economic Development 
and Analysis 

Form 50-296-A 


SECTION 14: Wage and Employment Information 


1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor 

of the applicant, on the proposed qualified property during the last complete quarter before the application review 
start date (date your application is finally determined to be complete)?. 

2. What Is the last complete calendar quarter before application review start date: 

First Quarter Second Quarter Third Quarter Fourth Quarter of 2015 

(year) 

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 

most recent quarter reported to the Texas Workforce Commission (TWC)? . 

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3). 

4. What is the number of new qualifying jobs you are committing to create? . 

5. What is the number of new non-qualifying jobs you are estimating you will create?. 


0 


0 


10 

80 


6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as 
provided under Tax Code §313.025(f-1)? . 


□ Yes / No 


6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces¬ 
sary for the operation, according to industry standards. 

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual 

statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on 
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application). 
See TAC §9.1051(21) and (22). 

a. Average weekly wage for all Jobs (all Industries) In the county Is.. 597.25 


b. 110% of the average weekly wage for manufacturing jobs in the county is 


895.40 


c. 110% of the average weekly wage for manufacturing jobs in the region is 


696.11 


8. Which Tax Code section are you using to estimate the qualifying job wage standard required for 
this project?. 


§313.021 (5)(A) or / §313.021 (5){B) 


9. What is the minimum required annual wage for each qualifying job based on the qualified property? 


36 , 197.72 


10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the 

qualified property? . 


36,197.72 


11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)?. 

12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic 

benefits to the state as provided by §313.021 (3)(F)?. 

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the 

qualifying job requirements?. 


J Yes 

No 

Yes 

ZK 


Yes / No 


13a. If yes, attach In Tab 6 supporting documentation Including a list of qualifying jobs In the other school dlstrlct(s). 


SECTION 15: Economic Impact 


1. Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at 
URL listed below. 

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required) 

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa¬ 
rate schedule showing the amount for each year affected, including an explanation, in Tab 15. 


For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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Wtof the application and schediies am complete. an authorized representative from the school district and the business should review the applies! 
memo and complete this authorization page. Alach the completed authorization page in Tab 17. NOTE: if you amend your application, you wilt net 
obtain new signatures and resubmit this page. Section 16. with the amendment request. 


1. Authorized School District Representative Signature 

l am the authorized representative tor the school district to which this application is being submitted. I understand that this application is a gove 
record as defined m Chapter 37 of the Ttxas Penal Code. 

K ^X/'Cack ^uD&C 

Phot (Authorized School District Representative) TpHs y 

i&gnitur* (Authorized School District Representative) Date 


2. Authorized Company Representative (Applicant) Signature and Notarization 

I am the authorized representative lor the business entity lor the purpose of filing this application. I understand that this application is a govemr 
record as defined In Chapter 37 of the Texas Penal Code. The information contained in this application end schedules la true and correct to the 
my knowledge and belief. 

I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was o 
and that no delinquent taxes are owed to the State of Texas. 


Kh»* DAuD ?#€S(i)zivr 



If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state fail felony under Taxes I 
Cede Section 3710. 






Application for Appraised Value Limitation on Qualified Property 



APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS 

TAB ATTACHMENT 

1 

Pages 1 through 11 of Application 

2 

Proof of Payment of Application Fee 

3 

Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material 
litigation (if applicable) 

4 

Detailed description of the project 

5 

Documentation to assist in determining if limitation is a determining factor 

6 

Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single 
unified project, documentation from the Office of the Governor (if applicable) 

7 

Description of Qualified Investment 

8 

Description of Qualified Property 

9 

Description of Land 

10 

Description of all property not eligible to become qualified property (if applicable) 

11 

Maps that clearly show: 

a) Project vicinity 

b) Qualified investment including location of tangible personal proper try to be placed in service during the qualifying time period and 
buildings to be constructed during the qualifying time period 

c) Qualified property including location of new buildings or new improvements 

d) Existing property 

e) Land location within vicinity map 

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size 

Note: Electronic maps should be high resolution files. Include map legends/markers. 

12 

Request for Waiver of Job Creation Requirement and supporting information (if applicable) 

13 

Calculation of three possible wage requirements with TWC documentation 

14 

Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable) 

15 

Economic Impact Analysis, other payments made in the state or other economic information (if applicable) 

16 

Description of Reinvestment or Enterprise Zone, including: 

a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office 

b) legal description of reinvestment zone* 

c) order, resolution or ordinance establishing the reinvestment zone* 

d) guidelines and criteria for creating the zone* 

*To be submitted with application or before date of final application approval by school board 

17 

Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative 
(applicant) 


For more information, visit our website: wwwTexasAhead.org/tax_programs/chapier313/ 
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Exhibit A 

Annova LNG, LLC and affiliated entities related to the Project, including but not limited 
to: 












2) Proof of Payment of Application Fee 


Proof of payment of filing fee received by the 
Comptroller of Public Accounts per TAC Rule 
§9.1054 (b)(5) 


(Page Inserted by Office of Texas Comptroller of Public 

Accounts) 



3) Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of 
tax default, delinquencies and/or material litigation (if applicable) 


To date, the entities listed in Appendix A have not filed a tax return with the State of Texas and are not 
listed in the included 2013 Texas Franchise Tax Extension Affiliate List provided. Exelon Generation 
intends to include the entities on prospective returns, as required. 



TX2SBP01 F 3.00.02 


1X2014 

Vor, 5.0 


**PLEASE CHECK YOUR ID NUMBERS FOR TYPOS** 
“* ,85 T ®*as Franchise Tax Extension Affiliate List 

(RwJ-11/3) 

.Teodn 13298 


^Reporting entity taxpayer number Report year Reporting entity taxpayer name 

15329901909** PLEASE CHECK Y0 "?.AFFILIATE ID NUMBERS FOR TYPOS** 


„ - -- - ---i09UMati-ranuii.BT6iE»ten»i»nReqLje«) 

muil bo sub ml I ted with Ihli oiriliete Nil. The mine of thl* Hat by Hull do« nol csnattule o properly f Had Extiniion Requeil 

Do not fHalhla form when requeuing h tstand dxtenelon. 


LEGAL NAME OF AFFtUATE 

[ CHECK BOX 1 

AFFILIATE'S TEXAS TAXPAYER NUMBER I AFFILIATE DOE 

flf nano, antnr FEI numbrni UAVS Ucymc ihi * 

fe 

EKfllon Hustoese Sendees Company, LLC 

,12330632196 

nd 

2. 1 

Exelon Generation Company, LLC 

,12330642195 



,261248912 


4, Exelon New England HoWings LLC 

,133990658 

-.—T„ — 

§, Exelon Wyman LLC 

Jl33990 64 3 


6. 

Exelon Framingham LLC 

133990656 

--- Wcu _ 

■E 

7e 

Exefan Wesl Medway Development LLC 

134007941 


8. Exelon Weel Medway LLC 

133990646 

_pq 

8* Exelon New Boston LLC 

133990654 

j _ 

-STl 

^ 10. Exelon Edgar LLC 

133990641 

-nr i_ 

S-J3D 

It. 

i Exelon Framingham Development LLC 

134007932 

- 1 

J 12. 

Exelon New England Developmenl LLC 

134007931 

mE 

13, Exelon Hamilton LLC 

134162964 “ -’- 

„ pq 

14* ENEH Sendees LLC. 

900183684 


16 + EkTbie Retail Services Co., LLC 

13714667022 

— -_ 

«n 

16. ' 

Exelon Generation ConscFdaLon, LLC 

331073118 

-™—n L - J .. .. 

mE 

17. 

Limerick 1 NQF, UC 

030530190 

oE 

18. Umwick 2 NQF. LLC ^ 

—- —-- m 

330530194-[ 

Jk) 

13* Peach Ho Itom f NQF. LLC 

— - - -——--- mk 

331073119 

——_nr.i 

-.3C] 

20. Peach Boltom 3 NQF, LLC Regulaied 

331073120 

-i_ 

21. 

Poach Bottom 3 NQF, LLC Related ^ r 

331073122 

aS 


Texas CcrtiptroJIar Official Use Onfy 












































TX2B9P01 FX 00.02 


,r - W {Rev.Q. 11/3) 

— Tcode 13298 

|R9porting entity taxpayer number 


Taxas Franchise Tax Extension Affiliate List 


^ ,, —Report year Reporting entity taxpayer name 

**PLEASE CHECK YcTOr AFFILIATE IP NUMBERS FOR TYPOS** 


12329901909 


LEGAL NAME OF AFFILIATE 


Dresden 1 NQF, LLC 


Z 

Dresden 2 NQF, LLC 


a, Dresden 3 NQF. LIC 
4 . LaSalle 1 HQF, LLC 


Byion 2 NQF, LLC 


I 0, BrsidwootM NGF, LLC 


9. BraWiYDOd 2 NQF, LLC 


tO, Quad Cities 1 NQF, LLC 

11, 

Quad Cities 2 HQF, LLC _ 

~\Z 

_ Salem 1 NQF, LLC 
| 13, Salem 2 NQF, LLC 


14, Zion 1 NQF, LLC 


IB, Zion 2 NQF, LLC 


16 , 

AmeiGen Tfc/lJ NQF, LLC 


17. 

AmarGen Clinbn NQF, LLC 


tfl. Ame/Gen Oyster Creek NQF, LLC 


19. E*&foe SHC, LLC fFka Exelon 5HC, m&J 

3 

j 

| 20, Ewldrt Nuciaar Texas Hidings, LlC 

fail 

Exelon Solar Chicago LLC 


Exelon Corporation 

[ CHECK BOX! 

AFFILIATE’S TEXAS TAXPAYER NUMBER I AFFILIATE DOE 

- Of no n e, ontor F EI num bor) HAVE NEXUS IN 1 

I -JX] 

-1331073123 ' 



,1331073124 

Z33107312r 

1331073126 


331073128 


331073130 


J331073133 

-331073134 


, 331073136 

-331073137 

.1331073139 

-331073141 
31073143 


,831073144 


.331073146 


-522390313 


312 
J522390314 

,412114006 

.12615483737 





llc _ J264652327 _ 

Not.:To ril, nn axt.n.ionregua.: tere r, porting tnll.y and it.oniH.L,., Fom, 05- tS4(Tex„ Fr.noh,,, To*EFI.n., 0 n H,g u „|1 
mU,t »«■<»«<PfllW.fi,.. Tn silling of thi, 11,1 by l.„l, n0 l towuuls sprnp.dy fi eri E>t,n, on Regue,, 

Do not file this Form w h en requesting a second extension. 


Texts Comptroller Official Ues Only 








































TX2flfiPQ1 F3,D3,02 


TX20H 
Ver. 5.0 


as-res 

11/3) 

_Tcode 1329B 


Texas Franchise Tax Extension Affiliate List 


porting entity topayar number Reporter Reporting entity laxpayer name 

^PLEASE CHECK YtfOR AFFILIATE ID NUMBERS FOR TYPOS** 

2014 Exelon Corporation 


12329901909 


5, Exason Ven-uras Company, LLC 


6 * 


F & M Hidings Company, UC 


Ull, LLC 


8, Scherer Hoangs 1, LLC 


S* Scherw Holdings 2 t LLC 


tO. Sdiarer Holdings 3, LLC 


11 * 


Wansfey Holdings 1, LLC 


1 12 , 


Wa nslay Holdings 2 , LLC 


13, Spruce Holdings G P. 2QQ0, LLC 

14. Spruce Holdings LR h 2000, LLC 


IS. Spruce Equity Holtfno^ LP 


IS* 


Sprma HokJJ.Tga IniBt 


17* 


Exajpp Peakflf OByglopmam General, LlC 


16. Bteion Er&rgy ^hvary Company, LlC 


IS* Exalofl Pflak^f Dav0 r opment United, LLC 


20* Ejtebn Wfrtl, LLC 


21 . 


Cassia Gulch Wiruf Park LLC 


i 

LEGAL NAME OF AFFILIATE 

1 AFFILIATE'S TEXAS TAXPAYER NUMBER 

CHECK EIOX 1 
AFFILIATE DOE 
KAUE Rievile | kj * 

1. 1 - - --- '- 

Exafon Jnlemalionat Ccmmod ties LLC J2 62756997 

bE 


273921836 

f~ .B 



X] 

4 , Exelon Mechanical, LLC 

--—— -----a 

364308998 

i—-Kli__ 

-. nB 


J233 0 64477 


200241019 


412157620 


522241910 


1522241913 


522241914 


522241917 




j52 22 41913 
32002465477 


-T 


[15222419036 


J32036148446 




,jl 5165177138 
jl 2330697181 


Jl 
—B — 


1233078398 


s 2 33069714 


12736870291 


03585937 


N : TT*?u ~ ,5 ' ef4pof,in « and «■ ™*«< Form 05* W (T«« b Franchiser** Extern an ftegaMl) 

" ,ubrnllled *' ih Th * flf this |i»i byit»ir does nol const tule a properly t,!^ Extern an Request 

Do not file this form when roq nettinga second ■xlofition 




■B 


«B 


-■EL 


■EL 


*EL 


■B 


■E 


aO. 


■EL 


.□ 


■B_ 


iLL 


■E 


Texes Comptroller Official Use Only 















































TX2BflP01 F3.QD.Q2 


Texas Franchise Tax Extension Affiliate List 


TXifflW 05-165 

Vw so 

M Tcode 13296 
^Reporting entrty taxpayer number 


r J™" ^ „ ^Report year Reporting entity taxpayer name 

**ple:ase check yotJr affiliate id numbers for typos** 


LEGAL NAME OF AFFILIATE 

-— - 

— 

AFFILIATES TEXAS TAXPAYER NUMBER 
flf none enter FEf number) 

CHECK SOX 1 
AFFILIATE DOE 

HAVE NEXUS IN 1 

1. 

Cassia Vtfnd Fami, LLC 

—-------£S 

,203585501 

■E 

Z 

Bennost Cmsfc Wndfomt LLC 

B 2 05801722 

-B 

[ 3, Hot Springs Farm LLC 

------- El 

IIHIIII^— 


4. Tuana Springs Energy LLC 

i-- sz 

262317618 

-- 

5. Grsensburg Wind Fann LLC 


- Mr l _ 

r E8n 

8. 

Harvest WMann LLC 031925S5 

—Sir 

7 - 

Mtoh * an WM i ac '203233549 

a E 

8. fflae Bream, LLC 32^02 62(J"4'2 -“ 

_5T] 

_ 9. Bto Hraww II, UC J200258058 

—-HD_ 

10. CP Wind Farms LLC 

— 

571241411 

- m ^ [ 

_X 1 

ii. n 

CR Clearing, LLC 

205118755 

-n&J_ 

■H 

12. 

Cow Branch Wind Power, LLC 

204662997 

a S 

13. Loras Hitls Wind Farm LLC 

205689107 

f—PC] 


261375305 

-T 1_ 


261375200 

o£LL_ 

18, 

Three mile Wind 1 

— 

205050171 

--nELJ_ 

□E 

«■ - 

Bellevue Wftd Energy LiC 

a s 

18, Exelon \V nd 1, LLC " “ 332022586542 - f 

-j=j- 

19, Exeton Wind 2 t LLC 

120225 6559 

flF ll 

_n 

20. Easton Wind 3 P LLC 

—-------—--—-- mr 

120225 86575 

21, 

Exelon Wind 4, LLC 

52022586583 


-- - rBr ^-^e ( )6xo»FrancftifleTaifExte/)Bion Request) 

mm,b ’ submill ad «,th ihl. (fr-M. DM , The film, of th<> II,t by llw.fdor, not cra'ltul. , prop«riy filed Extend on Roque* 

Do not Mb ihJH form whanmfjugjHji a second extension 


Texas Comptroller Off iial Use Only 
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TX20M 
Var r 5.0 


ns- ms 

[Rev fl-1 f/3) 


Texas Franchise Tax Extension Affiliate List 



Texas Comptroller Official Uso Only 







































TX298P01 F3.CGG2 


tx3oh os- IBs Texas 

Vor. 5.0 (p ev g. 11 / 3 ) 

w Toode 13298 

— Reporting entity taxpayer number 

**PLEASE CHECK 

12329901909 

LEGAL NAME OF AFFILIATE 


Eastern lr.w Elman t Holdings, LLC _ 

~Z ’ " ““ 

URL LLC _ 

3 . Comroonwaalh Edison Company 

4. Commonwa9|[h Edison Company of I ndiana, I no, 

5. EX-f m, INC. 

6 . 

e x-m> INC, _ 

7. 

NEWCOSYS. Inc, 

B, Ofdco VSI 4 Inc, 

£h EaeJnn AQG Holdings #T Inc, 

10. Exslm AOG HoW'-ng* #2 Inc, 

Exafon PgwafLaJje, Lie 

li! " 

TEG HoJdirtfla> LLC _ 

13. Easton Gftnwalion Internatio nal Inc, 

14. Ths PropnVlcra of [Jib Susquehanna Canal 

15. PECO Energy Company 

ig. " 

PEC Financial Services, LLC 

i7 

EaTel Corporation, LLC 
is! PECO mohw, LLC 

19. PECO Energy Capitai Corp, _ 

20. Ad win H-oafiy Company _ 

21 . 

Boll Acgii eilicni Corpora0<tfi 


Franchise Tax Extension Affiliate List 


—Report year Reporting entity taxpayer name 

YOUR AFFILIATE I» NUMBERS FOR TYPOS** 


Exelon Corporation 

! AFFILJ ATE'S TEXAS TAXPAYER RUM BER 
f none, on tar FEI numbori 


Jf 30381033 

n 941661708 
J3 0938600 

, 350224800 _ 

j-, 2330114 4 8 _ 

^ 130710600 _ 

n|2 33011450 

J522236082 - - 

, 522180995 _ 

■.522182430 _ 

-010754473 _ 

■(201384748 

, 030422387 

. 231624948 _ 

,£30970240 _ 

, | 2 32995382 _ 

J 2 33064280 
j2 42940058 

,510355321 _ 

^231706179 _ 

.[360938600 


CHECK BOX I 
AFFILIATE DOE 
VE NEXUS IN 


1 -B 


Note To HI. an Ulane on requ.il for «r«parl,ng antity and ita >1 rillat.a Form OS- (Texas Franchiae Tax Exlenalon R« u.el > 
mual be lubmIHed wilh Ihl, tffilldl* Hal, Th, tiling or Ihl. Hal by lltatr dona not oatulltute eproptrty Filed Exlen.ten Req ueil 

DOfiol fiJ# 1 h 19 I arm whan request ng a second extension. 
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TX29BP01 F3.00.02 


r o u (Rav.B-IItt) 

— Teoda 13298 
I Reporting anffiy taxpayer number 


Texas Franchise Tax Extension Affiliate List 


* * o I r.'pr rup.. u „fl?f po , rt /t ar Reporting an tty taxpayer name 

**PLEASE CHECK Y0l]R AFFILIATE ID NUflBERS FOR TYPOS 


12329901909 


LEGAL NAME OF AFFILIATE 


Baigintro Gas and Eectno Company 

~ 

Conatal-Bfon Rtoal Estate Group. Ins. 
3. COSI Cantor Vteyna, Inc. 


_ Exelon Corporation 

CHECK BOX 

AFFILIATE’S TEXAS TAXPAYER NUMBER AFFILIATE DO! 

- — -__ (IfjiQn #, #nt»r FBI number} HAVE NEXUS IN 

,520280210 ____ 

521589004 
522005374 



I 9. CE Wayne If, Ino. 

I TO, CD ftfammolh takas I, fog, 

11* 

CD Mammolh Lakes ll t Inc 


mmsm 


21743600 
Js21 662959 


521662961 


13- CE Colvw I, lno. 


14, CE CoEver HI, fro. 

16. CP Synfueia Investor, Ine. 


16. 

CEI So 'arpower I. Jnc. 


CD SEES V, Inc. _ 

1S- CD SEGS VJ> Ine, 

16* CD Walacha l r Inc 


20, CD Soda I, Irrc 


521502154 


, 521535752 
Zb21557909 

,,521540032 

,52154 9267 


CO Empire 1, Inc. 





E_,_ J521550348 

Wllh <>"• ««M» W Th. rilin' of IN l,„M by iu.ll don, not mIM. ■ prapuly (ll.d E.t'n.ion R«, u „[ 
Do not Tilfl IhiB f arm vrhan rag uoslmg a second OKlenaEan 


Texas Comptroller Official Use Only 















































TX299P01 F3,D0.02 


txmh 
Va T. 5.0 


Texas Franchise Tax Extension Affiliate Ust 

-Report year Reporting entity taxpayer name 


05- IBS 
CRflv.e-ti/aj 

— Tcode 13298 

Reporting eniHy taxpayer number nBp0 n.n a amny taxpayer name 

**PLEASE CHECK YcEr AFFILIATE ID NUMBERS FOR TYPOS** 

2014 


12329901909 


LEGAL NAME OF AFFILIATE 

AFRUAT£ r S TEXAS TAXPAYER NUMBER 
(If none, enter FEI number) 

CHECK BOX 1 
AFFILIATE DOE! 
HAVE NEXUS IN 1 

1 

CD Empire fl, Inc. 

I-■ --—-— — — ... __ m 

,521549263 

■£ 

2. 

COSI Ultra. Ine. 

,521535751 


3* COS] Ultra II, inc. 

,521918465 


4* COSI A-G Power, he. 

,521698871 

-1- m£ .1_ 

_pn 

5, Cfjgene* Corpora Iran 

10428072671 

- 1 _ 

jn 

6, 

Energy Perfcnnansa Sbcvdcbb. Inc. 

12327508995 


7. 

Constellation Real Estate, Inc. 

521237835 


8 t CsJvart Urtd Corporation 

(26283B255 ~- 

_pn 

5, CE Nuclear LLC 

—*--—————--__,_ n 

270980335 

-— ME—J ., 

tO. Constellation Muciear, LUC 

522207617 

■D 

11. 

MXsnsrgy Holdings, Eng. 

120293090BO 

aS 


061543530 

I - 


10505729383 

Jn 

14, Slar Bectrfcfty, Inc. 

12012758772 

„n 

15, CER Generation, LLC 

261586418 


10. * 

CER Carte ration 11, LLC 

262504746 

E3^ 

17, 

Criterion Power Partner, LLC 

202355892 

nS 

18, CER-Cdorado Bend Energy LLC (FKA Navasote Wharton E 

11617280844 

F-n 

19. CER-Coto/ado Send Enaigy Partners LP (FKA Navewta W 

L0438290834 

■ M\*' 1—_ 

jn 

20* CER-Quar Run Energy LLC (FKA Navasola Odessa Energy 

L1617280810 

mO 

21. _ ' _ ■*“*' 
CER-Quail Rum Energy Parham LP (FKA Navasata Odass 

L0438290842 



- i’ i on bHiciiBivn ncqvfivi) 

imi.t h a lubmilltd with thi.airriiau II*!. Th«titln S of ml. Ilil by iluir dot* not con,(Km. apf op,.ly Nltd Entntlon R, q uail 
Oftrio) HI* ihta form whfln requaating a second exlenomn, 


Texas Comptroller Official Use Only 















































TX208POT F3.00.02 


TX2014 
Ver. 5.0 


(RflV.fi’11/3] 

^Teode 132 98 

Importing entity taxpayer number 


Texas Franchise Tax Extension Affiliate List 


— —Report year Reporting entity taxpayer name 

**PLEASE CHECK YOTIr AFFILIATE IS NUMBERS FOR TYPOS** 


12329901909 


CONSTELLATION SOLAR OHIO, UC 


.300578270 


LEGAL NAME OF AFFILIATE 

AFFILIATE'S TEXAS TAXPAYER NUMBER 
(It nons, outer FEI number} 

CHECK BOX II 
AFF1UATE DOE! 

HAVE NEXUS IN T 

1- 

GonsfelMon Mysfe Power LLC 

h273585052 

m rn 

Z 

Cong's 'stioi Power. inc. 

,15215255728 



233023825 


4, CondsUalion Op siating Services, LLC 

521525570 


5, CD Panther fl, LLC 

264380193 

-- Mr i 

mE 

'e. — “ fl 

CE CoJvar II LLC 

264380064 

■E 

7* 

ConElellalion NewErtargy, Inc. 

19547148908 

an 

8, SGE Hone Precis and Services, LLC 

800696499 

-.pq 

3. North Share Disl/ict Energy, LLC 

522303041 

I—-Dir^_ 

-pq 

| tO. Lat Vegas District Energy. LLC 

,010674642 

---—rsrii_ 

l 11 ' 

( Canton Crowing Dfelrict Energy, LLC 

050631965 

■B 

1Z 

Waler A Ene/gy Saving® Company, LLC 

12735548450 


13, CLT Energy Saivices Group, LLC 

251877541 


14. Denver Airport Sofer, LLC 

272841359 

--«LJ - 

15. CONSTELLATION SOLAR HOLDING. LLC 

274170774 


IS. 

CONSTELLATION SOLAR CALIFORNIA, LLO 

274171507 


17. 

CONSTELLATION SOLAR CONNECTICUT, LLC 

274171698 


18. CONSTELLATION SOLAR MARYLAND, LLC 

272372896 ^ 

p-J^ 

13. CONSTELLATION SOLAR MASSAC HjSETTS, LLC 

383803705 


20. CONSTELLATION SOLAR NEW JERSEY, LLC 

n-t 

363803880 

_mE 


hfole; To file an extension rental f ct a reporting entity witf Us ar Mints*. Form 05- Tflia (Texas Prsnchiae Tax extension Requ«l> 
moat be jubmilied with I hit aff FhetflIJtt, The tiling of this list hy it seif doe* na\ con sc i Lute 8 props; I y Hied Extension R squeal. 

Do no I HIP 1h a form wh on rflquuliD0 a second extension. 


iE 


Taxes Comptroller Official Use Only 
























TX2MP01 t= 3.00,02 


1X3014 05- 103 TCXBS 

V0f r 5„D (Row 0-1 U3) 

9 Tcodo 13298 
^Reporting entity taxpayer number 

**ple:ase check 

12329901909 

LEGAL NAME OF AFFI DATE 


Holyoke Solar, LLC 


Franchise Tax Extension Affiliate List 


—Report year Reporting entity taxpayer name 
YOTiR AFFILIATE ID NUMBERS FOR TYPOS** 


2014 


Exelon Corporation 

CHECK BOX II 

! AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOE; 

J_ (It none, enter FEI number) HAVE NEXUS IN T 

.,273945321 ° 


CONSTELLATION SOLAR NEW JERSEY [|, LLC 
j3. Consist latfcji Energy Propels arw Ssrvfcos Advisers 

4. CONSTELLATION SOLAR FEDERAL, LLC 


S. CONSTELLATION SOUR HORIZONS* LLC 


.1274752202 
j2 75041291 



74752446 


j27 4 7 5262 6 


Consiellatcorr Solar Nat Metanrg, LLC 


J4520 474 09 


CONSTELLATION SOUR ARIZONA LLC 
Hi. RESIDENTIAL SOLAR I, LLC 


9, RESIDENTIAL SOLAR *L LLC 


10, CONSTELLATION SOLAR NEW JERSEY III, LLC 


! 1 1 . 

j CONSTELLATION SOUR MARYLAND ll, LLC 


J452562672 
J453 3238 8 8 


.453323437 


^452 970190 
*800790369 



Old Hickory Qjfitricl Energ y, LLC 
13, CE Cu-Jm, Inc. 


*271393544 
~52 18 06307 


14, ONE Gas HoW'mjs, Inc. 


J16112255514 


IS, ConHtelJaflon New Energy - Gas Division, LLC 

CNEG Ha'dings, LLC _ 

17. 

CNE Gas Supply, LLC 
13 , Tamuin InEamaiiaral, Inc 


20. CEU CQU, LLC 


CEU CHC, LLC 


.32034700354 

*264 312480 

*32039166593 

133810590 


522440757 
3714964 02 


Nol., To l!l. Ml ■il.n.ion requ.it far a reporting entity and It. aflil.nt... Form OS- IB4 (Tbkm Franchiss T« Elton atari Raqueat) 
mual bo stibmiMird with this, elfiliate \>ai The filing of this liil by H«elf d oee not constiiute a properly filed EKtenSion Request 

Do nor lire this farm whfln requesting a second extension. 




Tew Comptroller Official lisa Only 

















































TX 2 BBF 01 F3.0a.D2 


™°” 0S - ,M T ®«s Franchise Tax Extension Affiliate List 

V*f, 5,0 (Rave- 11 / 3 ) 

u lead© 13298 

— Reporting entity taxpayer number Report year Reporting entity taxpayer name 

i^9oaniQno** PLEASE: CHECK Y0 " R A ™^TE IB NUMBERS FOR TYPOS** 

123 2 9 901909 _20141_ Exelon Corpora tion 

CHECK eox 

l£GAL NAME OF AFFILIATE AFFIUATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOE 

“---—-—---1 (If ftonp , orrtarFB nu mbor) HAVE NEXUS IN 

CEU Aitoma WbsI, LIC __ 710977097 ^ a ® 


CEU Aitoma WbeI, LIC 


Ccnsteltatb* Energy Cankot aod Dipatch. LLC 

3, CEU Fayattawfa, LLC 

4. CEU Ftayd Sftate, LLC _ 

_ 5, CEU East Fort P&dt, LLC 
6. “ 
CEU Offshore. LLC __ 

7. 

Canslg.iation En e/gy Partners Holdings. LLC 

8 , CEU Paradigm, LLC 


■1760 69177 59 
010860429 

g 0108 60 4 31 

>010860434 

Jo 108 60 435 

Jp6177 9565 
■[7 53223 916 



a. CEU Huntswlfc, LLC 


J2048773280 


| IQ, CEU Holdings LLC 

| 11 . 

CEU Eajfa Ford, LLC 

12 , 

CEU Pfomcutfi, UC 

13. CEU Simplicity, LLC 


>264431074 

K 13201996074 

J2 73127172 
.451627070 


14, CEU Kingston. LLC 


J453365090 


15, CEU TranEoo, LLC 


j900808678 


CECG ifiterrratonsl HoSd.nga, Inc. 


,,141927719 


Constellation invaslrranls, Inc. 

16- ConatoiteLon Fovrar Sou/ca Gflneolicn, LLC 


,,521336858 

.320418194 


19, CEU Dovalcp front , LLC 


J320199604 


20. CEU Shale, LLC 


Jl 61775807 


CO Soda It, Inc. 


J521549272 


Nal.: To M* an a.t.naloo re, uaal (or a raport nj ontlly and It'a'tillalea Form 05.16a fTS«a F ranch l* Tax Ext muon Ramjut I 
ba aubmill.il »IM train on,hoi, at Til* filing ol Ihf. Hat By ll.air do.* not ccnailtule a prap.rly rn,d Extan. onRnqucsi 

DonPl Rte this form whsnfequanling & aecand *xi«ns an 


Taras Comptroller Official Uss Only 
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TX2B&PCJ1 F3.Q0.Q2 


TX2014 

Var. 5,0 


Texas Franchise Tax Extension Affiliate List 

-Report year Reporting entity taxpayer name 


0 $. 195 
(Riv B- 11 / 3 ) 

H Teod* 13298 

Reporting entity taxpayer number —nwpou y»ar reporting entity taxpayer name 

**PLEASE CHECK YOTJR AFFILIATE ID NUMBERS FOR TYPOS 

2014 


12329901909 


** 


Note: To rile extension request lor t reporting emit/ and ■' a af filial 55 Former T(H (Texa» Franchise Tax Exlenimin F?equeil> 
mus! be mb mil tod with this d MIF&i e liar. Th e liJir>fl of thieliat by ilseif does ngUbnamule a properly filed Extension Request 

Do not tdd Ihla f arm w hen faq uoatlng a second axlensian 


LEGAL NAME OF AFFI LI ATE 

AFFILIATE'S TEXAS TAXPAYER NUMBER 
(If none, outer FEI number) 

CHECK BOX 1 
AFFfUATE DOE' 

HAVE NEXUS IN * 

1. 

CE Long Valtay l h Jna 

-521831839 

■E 

2. r 

CE tong Va% J|, Inc, 

,521831842 


3, CREG Ctdca Inc, 

,521502161 

«un 

4, Onyx Realty Dttwlpnt Coip, 

,521556661 

-- - -- WfanJ - 

5, CRE GklCc, fnc. (tka CPi Kc*my ftdge tnc) 

521627299 

- ™ r * _ 

■B 

8* 

COS! SynfL'Bfe, Inc, 

522072273 

- ap — 

a s 

7. 

CD Soda III. Ins. 

522107802 

a E 

& CP! Okfco, Inc 

'5217 53305 -~ 

-KT 

9L Agriwind LLC 

371506166 

-- T 1_ 

10- Agriwftd Project LLC 

204406748 

— ar 1 _ _ 

—K7 

ii. 

8KK Energy Syatema, LLC 

421575133 

i_ 

mB 

12, 

Christofter Transmission Systems, LLC 

421575120 

□E 

13, DL Windy Acres, LLC 

421575129 


14- Wmdfamw* LLC 

421575086 

———n~ i_ 

_X1 

15. Shansi Wind Machine, LLC 

200769266 

—_ RU __ 

_B 

is, _n f 

Chrietoffaf Wind Energy 1, LLC 

113777300 

5r 

17, 

ChrisEotfer Wind Energy II, LLC 

113777305 

■B 

18. Chnstoffer Wind Energy I I, LLC 

113777293-^ 

jKn 

18* Chrislotfer Wind Energy [\{ 1 LLC 

——■--—-———___________ n* 

270142000 

--- TMl^ _ _ 

20. 8C Energy, LLC 

-■-— -—--- j- 

912211549 

—- HR) l .— 

-PTf 

21. " 
K4D Energy, LLC 

L41951971 

- ■y —- 

aB 


Texas Comptroller Official U$e Only 
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VE/DE 


FM 
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TX2GBP01 F3.0tt.02 


uo,< os,es Texas Franchise Tax Extension Affiliate List 

'f. 5.0 11/3) 

— Tcode 13298 

Reporting entity taxpayer lumber ™ Report year Reporting entity taxpayer name 

..CHECK YOTJR AFFILIATE IB NUMBERS FOR TYPOS** 


12325901909 


LEGAL NAME OF AFFILIATE 



_KC Energy, LIC 

Z 

K55 Tu^pm, LLC 
x GfBflT Acres 0r mza t LIC 


4. Minnesota Breeze, LLC 


5, Sunset 8resza LLC 


& 

Wolf Wind Enterprises LLC 


7a 

Marshal Wind 1, LLC 


8. Marshall Wind 2 h LLC 


Exelon Corporation 

AFFILIATE'S TEXAS TAXPAYER NUMBER 
If none, sitter FE1 number) 


J550916420 


■0 4 38 4 7 972 
900260463 


CHECK BOX I 
AFFILIATE DOE 
HAVE NEXUS IN ‘ 


E 



14. SaHy Dog l r LLC 


J5 4215484 9 


I 18, Salty Png II, LLC 
16. 

i Wally's Wind Farm LLC 


^542155399 

(134282742 


Windy Dqq E, LLC _ 

m Wind Capital Holdings, LLC 


, 134282746 

.203944460 


* 19, Oregon Trail Windfarm, LLC 


!61375248 


I 20* Pacrffc Canyon Wirulfann, LLC 


J61744224 


Sand Ranch WTndfarm, LLC 


-'261375010 


Not.: To tile on extension request tor a r sporting entity and lit at fill alee. Form OS- ran <Te«a. Frenefiiae Tat Extension Haou.ll) 
must bo 5 U trained with th la ar/illale rial The filing of ih is Hal by itself dose nol conarll ure a properly filed extension Request, 

Do not 111* thin form wh wn rsque»Einp a«»n4 extension 


Comptroller Official Use Only 











































DQB6P01 F3.00 02 


™* ou os - ies Texas Franchise Tax Extension Affiliate List 

Var, 5,0 (Bo* 9-11/3) 

— Tends 13298 

^Reporting en% taxpayer number -Report year Reporting antrty taxpayer name 

i9T>Q Q n 1Q n Q ** PLEASE CHECK Y0 " R affiliate id numbers for typos** 

12 329901909.. . 2014 ^_ Exel on Cor pora tion 

LEGAL NAME OF AFFILIATE AFFILIATE'S TFJfAS tavpayp& uiiudcd -« 


Wart Butte Windfam, LL€ 

2 , 

fffl Top, LUC _ 

3 , Wagon Tral, LIC 

4, High Plain* Wind Power, LLC 


5* Energy Capital & Sarvims II, LP 


Titan STC r LLC 


CoLa R&sourtgt. LLC 
g. Corwlellalion Nsw Nudear LLC 


| CHECK BOX II 

AFFILIATES TEXAS TAXPAYER NUMBER AFFILIATE DOE! 

--___ (If nana t enter FEf number} |HAVS NEXUS IN 1 

_K7 

. 261375142 __ m 

*260178794 

, 260178874 ~ [ -gn " 

,32022587706 


043097217 


10977102 



Nttls To r,!e so extension request fore reporting entity and i|, af Mam*, Form 05* 104 (Ttxoa French Ms Tint Exlension Request) 
must bs eubminad w Id Oils aft Hi 01 # lilt. Th* filing of (his list by iluFf does not eormituts a properly filed Extension R squeal 

Do ndl fiTethis form when requesting s second extension. 

Toxas Comptroller Official Use Only 














































Txaaapoi f3.oq.Q2 


TX3014 

Ver, 5,0 


m Tco^e 13298 
.Reporting entity taxpayer number 


Texas Franchise Tax Extension Affiliate List 


. —Report year Reporting entity taxpayer name 

**PLEASE CHECK Y0"r AFFILIATE ID NUMBERS FOR TYPOS** 

12329901909 2014 Exelon Corporation 


LEGAL NAME OF AFFILIATE 

AFFILIATE’S TEXAS TAXPAYER NUMBER 

Ilf nans, sntsr FEJ numbsrl 

CHECK BOXII 

AFFILIATE DOES 

HAVE NEXUS INI 

1 . 

Consle fallen HoMinge, LLC ^ 

- - 

,461593599 


2 * 

Consteftsirbn Solar Horizons Homing* LLC 

— 

364776357 

■B 

3* Mfchfgan Wind 3, LLC 


Jci 

4. CONSTELLATION SOUR MARYLAND, LLC 

272372896 

_pq 

5 , Wildcat Finance LLC 

383868865 

r,m 

6. 

CEU Trenton, LLC 

900008678 

■S 

7* 

High Mesa* LLC 


■E 

g. Beebe 18 Renewable Energy, LLC 

'371752644 


SL Beebe Renewable Energy, LLC 

272876376 

rtpn 

10. ConaJalfalion Power Source Generation, LLC — 

320418194 


11 * 

Constellation Solar New YoA, LLC — 

900952026 

EiE 

12 * 

l ConLnenlal Wind Holding, LLC 

900989802 

■® 

13 + ConUrarUal Wind, LLC 

462912442 

r,pq 

14, ExGan Renewables I, LLC 

371749876 

-E 

15. ExGen Renewables 1 Holdings, LLC — 

364778282 

,b 

16* 

Simmons & Eastern, LLC — 

462738266 

——■ - ■ 

■E 

17* 

Fairwlnd Power Partners, LLC _ 

371714696 

■E 

13 , Fourm*te Wind Energy, LLC 

461062882 

■B 

13. River Sand 1 LLC 

15419669435 

-n 

20. Conste r JaUoo Alliance II, IP M 

32035426363 

■n 

21 , 

-■ . 




Nora- To f lla an abandon request fora reporting entity and its effiNsiea Farm PS-164 (Texae FrjmcM&eTifc Extension Request) 
must be SLrbmlllwd with UiSs affiliate list. The filing of thlsHsl by ilself does not constitute a properly filed Extsnsion Request 

Do nof file I hie form when requesting e second extension 



Toxas Comptroller Official Use Only 


]□ 


VE/DE 


FM 


□ 




















































3WS2B4 2.QD0 

TX2014 
Ver. 5.0 


Texas Franchise Tax Extension Affiliate List 


05-165 
(flev.S-11/3) 

oTcode 13298 

a Reporting anUfy taxpayer number 

12329901909 


Repart yaai 


2014 


R sporting a nifty taspaygr name 


Exelon Corporation 


LEGAL NAME OF AFFILIATE 

AFFILIATE’S TEXAS TAXPAYER NUMBER 
(H none. an tar FEI numbar) 

CHECK BOX 
AFFILIATE DOE! 
HAVE NEXUS IN 

1* 

Butter Creek Power, LLC 

■ 

260152155 

■ m 

2. 

, CE Colver Limited Partnership 

■ 

521775803 

mM 

3, 

Sunnyside II, L.P. 

_H 

522319165 

E'3®SI 

i 4 - 

CD Panther Panthers L.P. 


£21666132 


5. 

CP Synfuels Investor, LLC 

■ 

522081450 

■ 

6. 

CE LONG VALLEY LIMITED PARTNERSHIP 

_ ■ 

52183184 3 


7w CE Central Wayne Energy Recovery LP 

JL 

000000001 


3, 

W&D Gas Partners, LLC 

■ 

32048730553 


9, 

CEU WSD, LLC 

- M 

_15 625110471 


10. 

Safe Harbor Water 

_M 

000000002 


11, ^ 

Constellation Energy Projects and Ser M 

275041291 


12. „ 

Residential Solar III, LLC 


371704527 


13. 

Constellation Solar DC, LLC 

371707649 


14. 

Wolf Hollow I f LP 

a 

15419669450 


15. „ . , 

Sunbelt I, LLC 

_a 

32052655654 

.□ 

16 * Frontier I, LP 

.. ■ 

32051806431 


17. 

_a. 



18. 




19. 




20. 

-----a_ 



21. 

_a. 

- L 



Nota: To Die an erfenulcn request for a reporting entity and ils affiSalsa, Form 05-164 {Texas Franchisa Tax Bdeation flaqu^O 
musJ ba submitted wflh Jhls Male list. The filing olthifi list by rtseff cbes not constitute a property Sled Extension Request. 


Do not (lie ifrte form urfian requesting a second eidensfor. 













































4) Detailed description of the project 


Annova LNG Brownsville Project 
Project Summary 


Exelon Corporation is a utility services holding company engaged, through Exelon Generation, in the 
energy generation business, and through ComEd, PECO and BGE, in the energy delivery business. 
Headquartered in Chicago, Exelon does business in 48 states, the District of Columbia and Canada. 

Exelon Generation is one of the largest competitive U.S. power generators, with approximately 31 
gigawatts. Exelon Generation also has one of the largest and best managed nuclear fleets in the world at 
approximately 19 gigawatts, a significant gas generation capacity of approximately 8 gigawatts, and 
renewable portfolio of approximately 1 gigawatt. Exelon's Constellation business unit is a leading 
competitive energy provider in the U.S. Their retail businesses serves more than 2.5 million residential, 
public sector and business customers, including more than two-thirds of the Fortune 100. Exelon's 
utilities deliver electricity and natural gas to approximately 7.8 million customers in three utility 
jurisdictions: Illinois, Maryland, and Pennsylvania. 

Annova LNG, LLC and affiliated entities related to the Project, including but not limited to, it's named 
affiliates in Exhibit A (collectively "the Company") is analyzing the development of a new Liquefied 
Natural Gas (LNG) export terminal on the Port of Brownsville, Texas. The Annova LNG Brownsville 
Project (the "Project") is designed to be a 3 stage facility. The planned FERC pre-filing is for three stages- 
A, B, and C. Each planned stage will include two 1.0 Mtpa (million tons per annum) capacity liquefaction 
trains for a total of 6.0 Mtpa. Annova expects construction of the facility to begin in 2017 and to be 
operational beginning in 2020 or 2021. 

The Company expects to create a minimum of 10 permanent full time jobs at the project site. Initial 
employment levels may exceed 10 jobs throughout the early stages of development. The average wage 
of the employees is expected to be above the minimum required average wage for manufacturing jobs 
the region, with an average employer paid benefit contribution of 50% of salary. 

The Project is located 100 percent in Point Isabel Independent School District and Cameron County. 

The Appraised Value Limitation on Qualified Property under Texas Tax Code, Chapter 313, is an 
important and determining factor as it considers the siting of the Project in Cameron County and the 
State of Texas . The site identified by the Company will: 


1. Will encourage a large-scale capital investment in the state; and 

2. Will allow the Company to create high-paying jobs in the State of Texas; and 

3. Will attract a large-scale business that is exploring the siting of a project in Texas; and 

4. Will greatly improve the economy in the State of Texas and Cameron County; and 

5. Will dramatically expand the ad valorem tax base of the State of Texas; 


Exelon (and Annova LNG, LLC) does business in 48 states, the District of Columbia and Canada and can 
locate projects in a variety of locations. There are a multitude of reasons why a project may be located 
in a particular jurisdiction. Incentive programs such as the Appraised Value Limitation play a key role. 
During the Tier 1 siting process, Annova conducted a large-scale assessment of potential locations 
appropriate for an LNG liquefaction and export facility within the United States. The award of this 
incentive was, is and will continue to be a key component of the final investment decision, which has yet 




to be made regarding the construction and siting of The Project in Cameron County and the State of 
Texas. 

Production of LNG requires the application of a broad range of technologies and design expertise. An 
LNG production facility involves numerous process steps to achieve the desired result of a dependable 
supply of LNG. The investment for the Annova LNG Brownsville Project includes, but is not limited to, 
the following major components / processes: 

• Inlet gas treating systems utilizing amine for carbon dioxide, hydrogen sulfide, water, and 
mercury 

• 6 LNG Trains with a total capacity of 6 MTPA 

• three separate refrigerant units to cool the LNG (propane, ethylene, and methane) 

• LNG storage tanks 

• LNG transfer pumps. 

• Floating storage units 

• administration and warehouse buildings 

• firewater tank and pumps 

• utility infrastructure 

• Installation of facilities to allow for the loading of LNG 

The Annova LNG Brownsville Project would have the following impact on Cameron County: 

• Construction related expenditures would support as many as 675 on-site employees and a total 
of $324M in direct labor income. 

• Suppliers to the site and employee spending would support an additional 2,078 Texas 
employees for the duration of the construction period - of which, an estimated 1,564 will be in 
Cameron County. 

• The Company's operations would support 2,690 jobs in Texas (281 in Cameron County). State 
and local tax impacts related to the project could exceed $60M annually with more than 34 of 
those funds going to Governments in Cameron County. 



5) Documentation to assist in determining if limitation is a determining factor 


Annova LNG Brownsville Project 

Documentation to assist in determining if limitation is a determining factor 


Annova LNG, LLC and affiliated entities related to the Project, including but not limited to, it's named 
affiliates in Exhibit A (collectively "the Company") is evaluating the capital structure of the Annova LNG 
Brownsville Project (the "Project"). In evaluating the capital structure, the Company is considering the 
financing and equity structure of the project. From a financing perspective, securing financing at a 
favorable rate is extremely challenging due to the existing 30-year statutory limitation on lease terms at 
Texas ports. Additionally, while working with potential customers to sign commitments for off-taking the 
gas from the new facility, many customers have demonstrated an interest in equity in the Project. Public 
support through abatements and incentives is an essential element of demonstrating a viable capital 
structure to potential customers and investors. 

The Appraised Value Limitation on Qualified Property under Texas Tax Code, Chapter 313, is an 
important and determining factor as it considers the siting of the Project in Cameron County and the 
State of Texas . The site identified by the Company will: 

1. Will encourage a large-scale capital investment in the state; and 

2. Will allow the Company to create high-paying jobs in the State of Texas; and 

3. Will attract a large-scale business that is exploring the siting of a project in Texas; and 

4. Will greatly improve the economy in the State of Texas and Cameron County; and 

5. Will dramatically expand the ad valorem tax base of the State of Texas; 

Exelon (and Annova LNG, LLC) does business in 48 states, the District of Columbia and Canada and can 
locate projects in a variety of locations. There are a multitude of reasons why a project may be located 
in a particular jurisdiction. Incentive programs such as the Appraised Value Limitation play a key role. 
The award of this incentive was, is and will continue to be a key component of the final investment 
decision regarding the construction and siting of The Project in Cameron County and the State of Texas. 





6) Description of how project is located in more than one district, including list of percentage in 
each district and, if determined to be a single unified project, documentation from the Office of 

the Governor (if applicable) 


This section is not applicable to the application. 



7) Description of Qualified Investment 


Annova LNG Brownsville Project 
Project Summary 


Exelon Corporation is a utility services holding company engaged, through Exelon Generation, in the 
energy generation business, and through ComEd, PECO and BGE, in the energy delivery business. 
Headquartered in Chicago, Exelon does business in 48 states, the District of Columbia and Canada. 

Exelon Generation is one of the largest competitive U.S. power generators, with approximately 31 
gigawatts. Exelon Generation also has one of the largest and best managed nuclear fleets in the world at 
approximately 19 gigawatts, a significant gas generation capacity of approximately 8 gigawatts, and 
renewable portfolio of approximately 1 gigawatt. Exelon's Constellation business unit is a leading 
competitive energy provider in the U.S. Their retail businesses serves more than 2.5 million residential, 
public sector and business customers, including more than two-thirds of the Fortune 100. Exelon's 
utilities deliver electricity and natural gas to approximately 7.8 million customers in three utility 
jurisdictions: Illinois, Maryland, and Pennsylvania. 

Annova LNG, LLC and affiliated entities related to the Project, including but not limited to, it's named 
affiliates in Exhibit A (collectively "the Company") is analyzing the development of a new Liquefied 
Natural Gas (LNG) export terminal on the Port of Brownsville, Texas. The Annova LNG Brownsville 
Project (the "Project") is designed to be a 3 stage facility. The planned FERC pre-filing is for three stages- 
A, B, and C. Each planned stage will include two 1.0 Mtpa (million tons per annum) capacity liquefaction 
trains for a total of 6.0 Mtpa. Annova expects construction of the facility to begin in 2017 and to be 
operational beginning in 2020 or 2021. 

The Company expects to create a minimum of 10 permanent full time jobs at the project site. Initial 
employment levels may exceed 10 jobs throughout the early stages of development. The average wage 
of the employees is expected to be above the minimum required average wage for manufacturing jobs 
the region, with an average employer paid benefit contribution of 50% of salary. 

The Project is located 100 percent in Point Isabel Independent School District and Cameron County. 

The Appraised Value Limitation on Qualified Property under Texas Tax Code, Chapter 313, is an 
important and determining factor as it considers the siting of the Project in Cameron County and the 
State of Texas . The site identified by the Company will: 


1. Will encourage a large-scale capital investment in the state; and 

2. Will allow the Company to create high-paying jobs in the State of Texas; and 

3. Will attract a large-scale business that is exploring the siting of a project in Texas; and 

4. Will greatly improve the economy in the State of Texas and Cameron County; and 

5. Will dramatically expand the ad valorem tax base of the State of Texas; 


Exelon (and Annova LNG, LLC) does business in 48 states, the District of Columbia and Canada and can 
locate projects in a variety of locations. There are a multitude of reasons why a project may be located 
in a particular jurisdiction. Incentive programs such as the Appraised Value Limitation play a key role. 
During the Tier 1 siting process, Annova conducted a large-scale assessment of potential locations 
appropriate for an LNG liquefaction and export facility within the United States. The award of this 
incentive was, is and will continue to be a key component of the final investment decision, which has yet 




to be made regarding the construction and siting of The Project in Cameron County and the State of 
Texas. 

Production of LNG requires the application of a broad range of technologies and design expertise. An 
LNG production facility involves numerous process steps to achieve the desired result of a dependable 
supply of LNG. The investment for the Annova LNG Brownsville Project includes, but is not limited to, 
the following major components / processes: 

• Inlet gas treating systems utilizing amine for carbon dioxide, hydrogen sulfide, water, and 
mercury 

• 6 LNG Trains with a total capacity of 6 MTPA 

• three separate refrigerant units to cool the LNG (propane, ethylene, and methane) 

• LNG storage tanks 

• LNG transfer pumps. 

• Floating storage units 

• administration and warehouse buildings 

• firewater tank and pumps 

• utility infrastructure 

• Installation of facilities to allow for the loading of LNG 

The Annova LNG Brownsville Project would have the following impact on Cameron County: 

• Construction related expenditures would support as many as 675 on-site employees and a total 
of $324M in direct labor income. 

• Suppliers to the site and employee spending would support an additional 2,078 Texas 
employees for the duration of the construction period - of which, an estimated 1,564 will be in 
Cameron County. 

• The Company's operations would support 2,690 jobs in Texas (281 in Cameron County). State 
and local tax impacts related to the project could exceed $60M annually with more than 34 of 
those funds going to Governments in Cameron County. 



8) Description of Qualified Property 


9) Description of Land 


Exhibit B 


Legal Description of the Premises 



EXHIBIT "B" 

MBTBS AND BOUNDS description 
295.00 ACRE TRACT 


September 20,2013 

oi l00ated ' wlthln the ^w'les of the Gatewood Newborn, 


sssss^sssis 

«y - W wUh uM.p alumkrm ^ teJ,ZgZm SS ?!STS 

350.00 *»«*<*« 

BMeaf^^-sasa^tsasg 

®ss8^«aasa! 



295.00 Acre TYuot 
September 26,2013 
Page 2 


South 30 deg. 22 min. 11 sec. West, 960,49 feet to a point; 

North 88 deg. 19 min. 18 seo. West, 892.87 feet to a point; 

North 86 dog. 38 min. 11 seo. West, 529.36 feet to a point; 

ir&mS E . 7 ^ W “ lt ■ 5,U5fttt °” 1 *•»“ «“ An» 


THENCE along the East boundary line of the Disposal Area N° 5, 2,198.93 Acres, North an 
deg. 57 twin. 43 sec, West, 290.09 feet to a point; ’ N011h 30 


THENCE North 61 deg. 12 min. 03 seo. East, 860.91 feet to a point; 
THENCE North 22 deg. 38 min. 42 seo. East, 446.14 feet to a point; 
THENCE North 15 deg. 57 min. 24 sea West; 493.12 feet to a point; 
THENCE North 32 deg. 35 min. 41 seo. West, 545.16 feetto a point; 
THENCE South 81 deg. 42min. 33 boo. West,554.82 feetto apoint; 


A "* N ‘ ’• 2,198,93 Aa ** Mb * 
THENCE long the Bast boundary line of the Disposal Area N° 5. 2.198 93 Acres N n *h oo 


survey. 


Exhibit C 


Legal Description of Increased Premises Under First Amendment to Option to Lease 



EXHIBIT "C" 


(.- 


METES AND BOUNDS 
267.31 ACRE TRACT 


March 17, 2014 

a 267.31 Acre Tract of laiid being part of the land of the Oatewood Newberry Patent, Tract 31R 
Abstract 269, G.L.Q. File S.F. 12924, Share 2, and 3, San Martin. Grant, Abstract 6, and Patent $6, 68' 
Abgtrrot 264, Survey 665 from the State of Texas to Brownsville Navigation District in Cameron Countv’ 
ewd 267,31 Acre Tract being more fully described as follows; 


COMMENCING at U.S.E.D Station 60+108.89 on the centerline of the Brownsville Ship Channel having 
coordinate values: x=2,387,981.48 and y=l 16,257.99; thence South 32 deg. 21 min. .25 sec. East, a dlstahce 
of250,01 feetto a point on the South Right-Of-Way line of the Brownsville Ship Channel’s perpetual Right* 
of-Way Basement, thence along the South Right-of-way line ofthe Brownsville Bhip Channel* North M leg. 
3E mittr 35-irec. East, 16,452.94 feet, thenoe along the East boundary line of the Disposal Area No. 5 
Awif I** - South, 32 deg. 20 min. 02 see. Bast, 35Q.OO feet to a point for the Northwest cornefof 
295.00 Acte met, thence along a line parallel to and 600.0 fee+ffomthe centerline ofthe BrownsvJlrtto 
Channel, North 57 deg. 38 min. 35 see. East, 3,161.95 feei to & point for the Northeast comer of it 295 00 
Aore Twct*, for the Northwest comer and PLACE OP BEGINNING of this traotj 

THENCE: Continuing along said line parallel to and666.0 feet from the centerline ofthe Brownsville Shin 
.Channel, North 57 deg. 38 min. 35 sec. East, 3,614.35 feetto apefeit for the Northeast oomer of this tr&dtj; 

THENCE leaving the South Right-of-way line ofthe Brownsville Ship Channel, South 32 deg. 21 mim 25; 
see. East; 1*885.00 feet to a point for a corner of this-tract; 


THENCE South 28 deg. 26 min. 43 sec. West, 1,123.00 feet: to a point tor a comer of this tract; 

t auth 08 deg. 11 min. 34 see. West, 2,106.00 feet to a point fpr a corner of this tract: 

THENCE South 57 deg. 38 min. 35 sec. West, 1,265.00 feet to a point On the East lease line of said 295 00 
Acre Tract .for a corner of this tract; u 


THENCE along the East lease line of said 295.00 Acts met, North 32 deg, 21 min, 25 see. West 4 03&02 
feet to the PLACE OF BEGINNING, containing 267.31 Acres of land, more or less. 

This description must be verified by a field survey. 

SURVEYOR'S NOTE: All bearings and distances are based on the Centerline of the Brownsville Shit) 
Channel Meridian (N 69 deg. 14 min E) indicated per South Right^fWay line of State Highway No 48 
(FM1792) Texas Highway Department of Transportation Right-of-Way map 




Exhibit D 


Legal Description of Increased Premises Under Second Amendment to Option to Lease 



EXHIBIT "D" 

ANNOVA LNG, LLC. 

METES AND BOUNDS DESCRIPTION 
51.21 ACRE TRACT “C” 


July 30,2014 

BEING a 51.21 ACRE TRACT of land, comprised of a portion of the Gatewood 
Newberry Patent, Tract 318, Abstract 269, G.L.O. File S.F. 12924, Share 2, and 3, in San 
Martin Grant, Abstract 6, and a portion of Patent No. 68, Abstract 264, Survey 665 from 
the State of Texas to Brownsville Navigation District in Cameron County, Texas, said 
51.21 Acre Tract being more fully described as follows; 

COMMENCING at U.S.E.D Station 60+108.89 on the centerline of the Brownsville 
Ship Channel having coordinate values; X=2,387,981.48 and Y=116,257.99; thence 
South 32 deg. 21 min. 25 sec. East, 250.01 feet to a point on the South Right-of-Way 
line of the Brownsville Ship Channel’s perpetual Right-of-Way thence along 

fte South Right-of-way line of the Brownsville Ship Channel, North 57 deg. 38 min. 35 
sec. East, 16,452.94 feet, thence along the East boundary line of fee Disposal Area No. 
5, 2,198.93 Acres, South, 32 deg. 20 min. 02 sec. East, 350.00 feet to a point for the 
Northwest comer of a certain 295.00 Acre Tract; thence along a line parallel to and 600.0 
feet from the centerline of the Brownsville Ship Channel, North 57 deg. 38 min. 35 ^ 
East, 3,161.95 a point for the Northeast comer of said 295.00 Acre Tract, a total distance 
of 6,776.31 feet for the Northwest comer and PLACE OF BEGINNING of this tract; 

THENCE continuing along said line parallel to and 600.0 feet from the centerline of the 
Brownsville Ship Channel, North 57 deg. 38 min. 35 sec. East, 1,500.00 feet to a point 
for the Northeast comer of this tract; 

THENCE leaving the South Right-of-way line of line of the Brownsville Ship Channel 
South 35 deg. 49 min. 16 sec. East, 721.36 feet to a point for the Northwest comer of 
Placement Area No. 4B, a total distance of 1,014.33 feet to a point for the Southwest 
comer of fee Placement Area No. 4 B, for the Southeast comer of this tract; 

THENCE South 28 deg. 26 min. 42 sec. West, 1,788.54 feet to a point for the Southwest 
comer of this tract; 

THENCE North 32 deg. 21 min. 25 sec. West, 1,884.98 feet to the PLACE OF 
BEGINNING, containing 51.21 Acres of land, more or less. 

This description must be verified by field survey. > 

SURVEYOR'S NOTE: All bearing? and distances are based on the Centerline of the 
Brownsville Skip Channel, Meridian (N 69 deg. 14 min. E) indicated per South Right-of- 
Way line of State Highway No. 48 (FM 1792) Texas Highway Department of 
Transportation Right-of-Way map. 



EXHIBIT "P" 


October 2,2014 


ANNOVA LNG, LLC 
METES AND BOUNDS DESCRIPTION 
41.15 ACRE TRACT “D” 


BEING a 41.15 Acre Tract of land located within the boundaries of the Gatewood New berry Paw T , ^ 
Abstract No. 269, GX.0 File S.F. 12924, Share 3, San Martin Grant, Abstract 6, and Patent No 68 Ah tO?*’ ~ 18, 

S"rvey 665 torn the State of Texas to Brownsville Navigation District in CameronCoimty, TexM 
descnbed as follows: 3 Aas > more fully 

COMMENCING at the U.S.E.D Station 60+108.89 on the centerline of the Brownsville Ship Chanel h • 

coordinates values: X=2,387,981.48 and Y=116,257.99; thence South 32 deg. 21 min 25 sec 

250.01 feet to a point on the South Right-of-Way line of the Brownsville Ship Channel perpe^S^f^n/ ° f 

Easement, thence along the South Right-of-Way of the Brownsville Ship Channel, North 57^^^ /^ 

E®^ j 6 ’! 52,94 feet> said P° int bein 8 South 76 deg. 04 min. 14 sec. West, 708.35 feet from a concrete 35 ^ 

Tvqrqi ^ ^ nUm ° aP ’ thenCe 810118 ^ ^ boundar y line of the Disposal AreT^T 

2,198.93 Acres, South 32 deg. 20 min. 02 sec. East, 350.0 feet to a point, thence alone the west W a, . No ‘ 5 ’ 

a 295.0 Acre Tract and along the East, boundary line of the Disposal Area No.5- South32 d< ,^ nd ? ry of 
West, 498.70 feet to apoint, thence along the West boundary line of said 295 0 Acre Tract and Ea<it ° 2 

of said Disposal Area No 5, South 42 deg. 03 mb. 18 sea East, 2,082 75 feet to a noi t for th^wn^jS^ lne 
comer and PLACE OF BEGINNING of this tract; P t f ° r * e NORTHWEST 


™ NCE ** S ° Uth 11116 ° f 8 Certahl 295,0 Acre Tr8Ct North 74 de8 ' 34 min - 04 sec - East, 448 ! 3 fee{ to fl 
™ along the South line of a certain 295.0 Acre Tract, North 44 deg. 21 mb. 40 sec. East, 410.52 feet to a 

™^ CE 810118 ** South Iine of a oertain 295.00 Acre Tract, North 81 deg. 42 min. 33 sec. East, 554.82 feet to 
imNCE along the West line of a certab 295.0 Acre Tract, South 32 deg. 35 min. 41 sec. East, 545 . i 6 feet to a 

~ along the West lbe of a certain 295.0 Acre Tract, South 15 deg. 57 min. 24 sec. East, 493.12 feet to a 
imNCE along the North line of a certab 295.0 Acre Tract, South 22 deg. 38 min. 42 sec West, 4 46 . 14 feet 


^ *60.9, feet to 

™. ° f * he DiSP ° SalAreaN °' 5 ’ 2 ’ 198 - 93 Acres - 3(1 **. 57 min. 43 

THENCE along East boundary line of the Disposal Area no. 5, 2,198.93 Acres North 42 dee m • ,« 

West, 48.27 feet to the PLACE OF BEGINNING, containing 4U5 Aon* SoXd, 


Description to be verified by field survey. 




Annova LNG Brownsville Project 
Description of land 


b) Each existing appraisal parcel number of the land on which the new improvements will 
be constructed, regardless of whether or not all of the land described in the current 
parcel will become qualified property. 

The land is owned by the Brownsville Navigation District and is not currently sub¬ 
divided. 

c) Owner. 

Brownsville Navigation District. 

d) The current taxable value of the land. Attach estimate if land is part of larger parcel. 

The Land is owned by the Brownsville Navigation District and is exempt from taxation. 



10) Description of all property not eligible to become qualified property [if applicable) 


This section is not applicable to the application. 



11) Maps that clearly show: a) Project vicinity; b) Qualified investment including location of tangible 
personal property to be placed in service during the qualifying time period and buildings to be 
constructed during the qualifying time period; c) Qualified property including location of new 
buildings or new improvements; d) Existing property; e) Land location within vicinity map; 
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed 

boundaries and size 


Proposed location of the Annova LNG Brownsville Project in 
relation to the Southern United States and Mexico. 


anncOva 

-LNG- 























The Annova LNG Brownsville Project is 100% within the boundaries of the Point Isabel Independent 
School District. The boundaries of the school district are outlined in purple below. The approximate 
location of the Annova LNG Brownsville Project is the black dot on the map. 


ney monci vine 



Map data G2015 Google, IN EG I 
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Proposed location of the Annova LNG Brownsville Project in 
relation to the Port of Brownsville. 
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Annova LNG Project Location 



Rodino, Inc. February 23, 2015 
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Preliminary plot plan of the LNG terminal and marine berth 
Draft 2/25/15 Annova LNG Brownsville Project. 


































































Aerial photography 

Draft2/25/1 s Annova LNG Brownsville Project 









































Texas Site Search 

Enterprise Zone Qualified Counties 

February 26, 2015 








12) Request for Waiver of Job Creation Requirement and supporting information (if applicable) 


This section is not applicable to the application. 



13) Calculation of three possible wage requirements with TWC documentation 


Annova LNG Brownsville Project 
Attachment to Chapter 313 Application 


Chapter 313 Wage Calculation - All Jobs/All Industries 


Quarter 

Year 

Average Weekly 
Wages 


Annualized 

First 

2014 $ 

581.00 

$ 

30,212.00 

Second 

2014 $ 

584.00 

$ 

30,368.00 

Third 

2014 $ 

603.00 

$ 

31,356.00 

Fourth 

2014 $ 

621.00 

$ 

32,292.00 


Average $ 

597.25 

$ 

31,057.00 


Chapter 313 Wage Calculation - Manufacturing Jobs 


Quarter Year 


Average Weekly 
Wages 


Annualized 

First 

2014 

$ 

816.00 

$ 

42,432.00 

Second 

2014 

$ 

784.00 

$ 

40,768.00 

Third 

2014 

$ 

777.00 

$ 

40,404.00 

Fourth 

2014 

$ 

879.00 

$ 

45,708.00 


Average 

$ 

814.00 

$ 

42,328.00 


Average x 110% 

$ 

895.40 

$ 

46,560.80 


Chapter 313 Wage Calculation - Regional Wage Rate 


Region 

Lower Rio 
Grande Valley 
Development 
Council 


Average Weekly 

Year Wages Annualized 


2013 $ 632.83 $ 32,907.00 


Average x 110% $ 


696.11 $ 


36,197.70 






Texas LMCI TRACER, Data Link 


Page 1 of 1 


Quarterly Employment and Wages (QCEW) 

|Back| 


Page 1 of 1 (40 results/page) 


gvear 

^Period 

* Area 

* Ownership * Division 

^ Level 

f Ind Code 

^ Industry 

^ Avg Weekly Wages 

2014 

IstQtr 

Cameron County 

Total All 

00 

0 

10 

Total, All Industries 

$581 

2014 

2nd Qtr 

Cameron County 

Total All 

00 

0 

10 

Total, All Industries 

$584 

2014 

3rd Qtr 

Cameron County 

Total All 

00 

0 

10 

Total, All Industries 

$603 

2014 

4th Qtr 

Cameron County 

Total All 

00 

0 

10 

Total, All Industries 

$621 


http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp 


5/31/2015 




Texas LMCI TRACER, Data Link 


Page 1 of 1 


Quarterly Employment and Wages (QCEW) 

|Back| 


Page 1 of 1 (40 results/page) 


gvear 

$ Period 

Y Area 

Y Ownership 

Y Division 

Y Level 

Y Ind Code 

Y Industry 

^ Avg Weekly Wages 

2014 

IstQtr 

Cameron County 

Total All 

31 

2 

31-33 

Manufacturing 

$816 

2014 

2nd Qtr 

Cameron County 

Total All 

31 

2 

31-33 

Manufacturing 

$784 

2014 

3rd Qtr 

Cameron County 

Total All 

31 

2 

31-33 

Manufacturing 

$777 

2014 

4th Qtr 

Cameron County 

Total All 

31 

2 

31-33 

Manufacturing 

$879 


http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp 


5/31/2015 




2013 Manufacturing Wages by Council of Government Region 
Wages for All Occupations 


COG 

Wages 

Hourly Annual 

Texas 

$23.73 

$49,363 

1. Panhandle Regional Planning Commission 

$20.43 

$42,499 

2. South Plains Association of Governments 

$16.53 

$34,380 

3. NORTEX Regional Planning Commission 

$19.15 

$39,838 

4. North Central Texas Council of Governments 

$25.00 

$51,997 

5. Ark-Tex Council of Governments 

$17.45 

$36,298 

6. East Texas Council of Governments 

$19.50 

$40,565 

7. West Central Texas Council of Governments 

$18.64 

$38,779 

8. Rio Grande Council of Governments 

$16.27 

$33,848 

9. Permian Basin Regional Planning Commission 

$22.89 

$47,604 

10. Concho Valiev Council of Governments 

$17.20 

$35,777 

11. Heart of Texas Council of Governments 

$19.44 

$40,444 

12. Capital Area Council of Governments 

$27.31 

$56,805 

13. Brazos Valiev Council of Governments 

$17.20 

$35,770 

14. Deep East Texas Council of Governments 

$16.48 

$34,287 

15. South East Texas Regional Planning Commission 

$29.09 

$60,501 

16. Houston-Galveston Area Council 

$26.13 

$54,350 

17. Golden Crescent Regional Planning Commission 

$22.23 

$46,242 

18. Alamo Area Council of Governments 

$18.91 

$39,329 

19. South Texas Development Council 

$13.94 

$28,990 

20. Coastal Bend Council of Governments 

$23.78 

$49,454 


$15.82 

$32,907 

22. Texoma Council of Governments 

$20.93 

$43,529 

23. Central Texas Council of Governments 

$17.33 

$36,042 

24. Middle Rio Grande Development Council 

$19.07 

$39,666 


Source: Texas Occupational Employment and Wages 
Data published: July 2014 

Data published annually, next update will be July 31, 2015 


Note: Data is not supported by the Bureau of Labor Statistics (BLS). 

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. 
Data intended for TAC 313 purposes only. 




























14) Schedules Al, A2, B, C and D completed and signed Economic Impact (if applicable) 


Schedule A1: Total Investment for Economic Impact (through the Qualifying Time Period) 


3/17/2015 

Annova LNG, LLC Form 50-296A 


Point Isabel, ISD Revised May 2014 

PROPERTY INVESTMENT AMOUNTS 


(Estimated Investment in each year. Do not put cumulative totals.) 



Column A 

Column B 

Column C 

Column D 

Column E 


Year 

School Year 

(YYYY-YYYY) 

Tax Year 

(Fill in actual tax 
year below) 
YYYY 

New investment (original cost) in tangible 
personal property placed in service during this 
year that will become Qualified Property 

New investment made during this year in 

buildings or permanent nonremovable 
components of buildings that will become 
Qualified Property 

Other new investment made during this year 
that will not become Qualified Property 
[SEE NOTE] 

Other new investment made during this year 
that may become Qualified Property 
[SEE NOTE] 

Total Investment 

(Sum of Columns A+B+C+D) 

Investment made before filing complete 
application with district 

-- 

2015-2016 

2015 

Not eligible to become Qualified Property 


[The only other investment made before filing 
complete application with district that may 
become Qualified Property is land.] 

$0 

Investment made after filing complete 
application with district, but before final board 
approval of application 

2015-2016 

2015 

$0 

$0 

$0 

$0 

$0 

Investment made after final board approval of 
application and before Jan. 1 of first complete 
tax year of qualifying time period 

2016-2017 

2016 

$0 

$0 

$0 

$0 

$0 

2017-2018 

2017 

$64,477,333 

$85,293,000 

$0 

$123,678,667 

$273,449,000 

2018-2019 

2018 

$208,103,333 

$248,386,000 

$0 

$303,806,167 

$760,295,500 

Complete tax years of qualifying time period 

QTP1 

2019-2020 

2019 

$287,252,000 

$326,186,000 

$0 

$360,255,000 

$973,693,000 

QTP2 

2020-2021 

2020 

$222,774,667 

$240,893,000 

$0 

$236,576,333 

$700,244,000 

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2; 

$782,607,333 

$900,758,000 

$0 

$1,024,316,167 

$2,707,681,500 


Enter amounts from TOTAL row above in Schedule A2 


Total Qualified Investment (sum of green cells) 


$1,683,365,333 


For All Columns: 
Column A: 

Column B: 
Column C: 


List amount invested each year, not cumulative totals. 

This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. 

Only tangible personal property that is specifically described in the application can become qualified property. 

The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that 
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. 


Column D: 
Total Investment: 
Qualified Investment: 


Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 
Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2. 

For the green qualified investment cell, enter the sum of all the green-shaded cells. 




































3/17/2015 
Annova LNG, LLC 
Point Isabel, ISD 


Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments) 


Form 50-296A 

Revised May 2014 


PROPERTY INVESTMENT AMOUNTS 

(Estimated Investment in each year. Do not put cumulative totals.) 


Column A 

Column B 

Column C 

Column D 

Column E 


Year 

School Year 

(YYYY-YYYY) 

Tax Year 

(Fill in actual tax 
year below) 
YYYY 

New investment (original cost) in tangible 
personal property placed in service 
during this year that will become Qualified 
Property 

New investment made during this year in 

buildings or permanent nonremovable 
components of buildings that will become 
Qualified Property 

Other investment made during this year 
that will not become Qualified Property 
[SEE NOTE] 

Other investment made during this year 
that will become Qualified Property {SEE 
NOTE] 

Total Investment 

(A+B+C+D) 

Total Investment from Schedule A1* 

-- 

TOTALS FROM SCHEDULE A1 

Enter amounts from TOTAL row in Schedule A1 in the row below 

$782,607,333 

$900,758,000 

$0 t 

$1,024,316,167 

$2,707,681,500 

Each year prior to start of value limitation period** 

Insert as many rows as necessary 

0 

2015-2016 

2015 

$0 

$0 

$0 

$0 

$0 

2015-2016 

2015 

$0 

$0 

$0 

$0 

$0 

2016-2017 

2016 

$0 

$0 

$0 

$0 

$0 

2017-2018 

2017 

$64,477,333 

$85,293,000 

$0 

$123,678,667 

$273,449,000 

2018-2019 

2018 

$208,103,333 

$248,386,000 

$0 

$303,806,167 

$760,295,500 

2019-2020 

2019 

$287,252,000 

$326,186,000 

$0 

$360,255,000 

$973,693,000 

2020-2021 

2020 

$222,774,667 

$240,893,000 

$0 

$236,576,333 

$700,244,000 

Value limitation period*** 

1 

2021-2022 

2021 

$79,148,667 

$77,800,000 

$0 

$56,448,833 

$213,397,500 

2 

2022-2023 

2022 

$0 

$0 

$0 

$0 

$0 

3 

2023-2024 

2023 

$0 

$0 

$0 

$0 

$0 

4 

2024-2025 

2024 

$0 

$0 

$0 

$0 

$0 

5 

2025-2026 

2025 

$0 

$0 

$0 

$0 

$0 

6 

2026-2027 

2026 

$0 

$0 

$0 

$0 

$0 

7 

2027-2028 

2027 

$0 

$0 

$0 

$0 

$0 

8 

2028-2029 

2028 

$0 

$0 

$0 

$0 

$0 

9 

2029-2030 

2029 

$0 

$0 

$0 

$0 

$0 

10 

2030-2031 

2030 

$0 

$0 

$0 

$0 

$0 

Total Investment made through limitation 

$861,756,000 

$978,558,000 

$0 

$1,080,765,000 

$2,921,079,000 

Continue to maintain viable presence 

11 

2031-2032 

2031 





12 

2032-2033 

2032 



13 

2033-2034 

2033 



14 

2034-2035 

2034 



15 

2035-2036 

2035 



Additional years for 25 year economic impact as required by 
313.026(c)(1) 

16 

2036-2037 

2036 



17 

2037-2038 

2037 



18 

2038-2039 

2038 



19 

2039-2040 

2039 



20 

2040-2041 

2040 



21 

2041-2042 

2041 



22 

2042-2043 

2042 



23 

2043-2044 

2043 



24 

2044-2045 

2044 



25 

2045-2046 

2045 




* All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row. 

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the 
qualifying time period overlaps the limitation, no investment should be included on this line. 

*** If your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule A1. 

For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A1. 

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. 

Only tangible personal property that is specifically described in the application can become qualified property. 

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that 
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. 

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 




























































































Schedule B: Estimated Market And Taxable Value (of Qualified Property Only] 


3/17/2015 

Annova LNG, LLC Form 50-296A 

Point Isabel, ISD __ RevisedMay2014 



Qualified Property 

Estimated Taxable Value 


Year 

School Year 

(YYYY-YYYY) 

Tax Year 

(Fill in actual tax 
year) YYYY 

Estimated Market Value of 

Land 

Estimated Total Market 
Value of new buildings or 
other new improvements 

Estimated Total Market 
Value of tangible personal 
property in the new 
buildings or "in or on the 
new improvements" 

Market Value less any 
exemptions (such as 
pollution control) and 
before limitation 

Final taxable value for l&S 

after all reductions 

Final taxable value for 

M&O after all reductions 

Each year prior to start of 
Value Limitation Period 

Insert as many rows as necessary 

0 

2015-2016 

2015 

$0 

$0 

$0 

$0 

$0 

$0 

2015-2016 

2015 

$0 

$0 

$0 

$0 

$0 

$0 

2016-2017 

2016 

$0 

$0 

$0 

$0 

$0 

$0 

2017-2018 

2017 

$0 

$59,705,100 

$64,477,333 

$124,182,433 

$124,182,433 

$124,182,433 

2018-2019 

2018 

$0 

$233,575,300 

$272,580,667 

$506,155,967 

$506,155,967 

$506,155,967 

2019-2020 

2019 

$0 

$461,905,500 

$559,832,667 

$1,021,738,167 

$1,021,738,167 

$1,021,738,167 

2020-2021 

2020 

$0 

$630,530,600 

$743,476,967 

$1,374,007,567 

$1,374,007,567 

$1,374,007,567 

Value Limitation Period 

1 

2021-2022 

2021 

$0 

$684,990,600 

$787,363,907 

$1,472,354,507 

$1,472,354,507 

$25,000,000 

2 

2022-2023 

2022 

$0 

$688,415,553 

$768,545,813 

$1,456,961,366 

$1,456,961,366 

$25,000,000 

3 

2023-2024 

2023 

$0 

$691,857,631 

$735,658,547 

$1,427,516,177 

$1,427,516,177 

$25,000,000 

4 

2024-2025 

2024 

$0 

$695,316,919 

$677,710,087 

$1,373,027,006 

$1,373,027,006 

$25,000,000 

5 

2025-2026 

2025 

$0 

$698,793,504 

$648,691,460 

$1,347,484,964 

$1,347,484,964 

$25,000,000 

6 

2026-2027 

2026 

$0 

$702,287,471 

$615,012,707 

$1,317,300,178 

$1,317,300,178 

$25,000,000 

7 

2027-2028 

2027 

$0 

$705,798,908 

$572,716,393 

$1,278,515,302 

$1,278,515,302 

$25,000,000 

8 

2028-2029 

2028 

$0 

$709,327,903 

$537,454,667 

$1,246,782,570 

$1,246,782,570 

$25,000,000 

9 

2029-2030 

2029 

$0 

$712,874,542 

$502,984,427 

$1,215,858,969 

$1,215,858,969 

$25,000,000 

10 

2030-2031 

2030 

$0 

$716,438,915 

$452,862,040 

$1,169,300,955 

$1,169,300,955 

$25,000,000 

Continue to maintain 
viable presence 

11 

2031-2032 

2031 

$0 

$720,021,110 

$385,504,533 

$1,105,525,643 

$1,105,525,643 

$1,105,525,643 

12 

2032-2033 

2032 

$0 

$723,621,215 

$289,564,713 

$1,013,185,929 

$1,013,185,929 

$1,013,185,929 

13 

2033-2034 

2033 

$0 

$727,239,321 

$258,260,420 

$985,499,741 

$985,499,741 

$985,499,741 

14 

2034-2035 

2034 

$0 

$730,875,518 

$242,608,273 

$973,483,791 

$973,483,791 

$973,483,791 

15 

2035-2036 

2035 

$0 

$734,529,896 

$234,782,200 

$969,312,096 

$969,312,096 

$969,312,096 

Additional years for 

25 year economic impact 
as required by 
313.026(c)(1) 

16 

2036-2037 

2036 

$0 

$738,202,545 

$172,173,613 

$910,376,158 

$910,376,158 

$910,376,158 

17 

2037-2038 

2037 

$0 

$741,893,558 

$172,173,613 

$914,067,171 

$914,067,171 

$914,067,171 

18 

2038-2039 

2038 

$0 

$745,603,026 

$172,173,613 

$917,776,639 

$917,776,639 

$917,776,639 

19 

2039-2040 

2039 

$0 

$749,331,041 

$172,173,613 

$921,504,654 

$921,504,654 

$921,504,654 

20 

2040-2041 

2040 

$0 

$753,077,696 

$172,173,613 

$925,251,309 

$925,251,309 

$925,251,309 

21 

2041-2042 

2041 

$0 

$756,843,084 

$172,173,613 

$929,016,698 

$929,016,698 

$929,016,698 

22 

2042-2043 

2042 

$0 

$760,627,300 

$172,173,613 

$932,800,913 

$932,800,913 

$932,800,913 

23 

2043-2044 

2043 

$0 

$764,430,436 

$172,173,613 

$936,604,050 

$936,604,050 

$936,604,050 

24 

2044-2045 

2044 

$0 

$768,252,588 

$172,173,613 

$940,426,202 

$940,426,202 

$940,426,202 

25 

2045-2046 

2045 

$0 

$772,093,851 

$172,173,613 

$944,267,465 

$944,267,465 

$944,267,465 


Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. 
Only include market value for eligible property on this schedule. 













































Schedule C: Employment Information 


3/17/2015 

Annova LNG, LLC Form 50-296A 

Point Isabel, ISP _ Revised May 2014 



Construction 

Non-Qualifying Jobs 

Qualifying Jobs 

Column A 

Column B 

Column C 

Column D 

Column E 


Year 

School Year 

(YYYY-YYYY) 

Tax Year 

(Actual tax year) 
YYYY 

Number of Construction FTE's 
or man-hours (specify) 

Average annual wage rates 
for construction workers 

Number of non-qualifying 
jobs applicant estimates it 
will create (cumulative) 

Number of new qualifying 
jobs applicant commits to 
create meeting all criteria of 
Sec. 313.021(3) 
(cumulative) 

Average annual wage of 
new qualifying jobs 

Each year prior to start of 
Value Limitation Period 

Insert as many rows as necessary 

0 

2015-2016 

2015 






2015-2016 

2015 






2016-2017 

2016 






2017-2018 

2017 

675 FTE avg; 700 FTE Peak 

$77,220 

0 

0 

0 

2018-2019 

2018 

675 FTE avg; 700 FTE Peak 

$77,220 

0 

0 

0 

2019-2020 

2019 

675 FTE avg; 700 FTE Peak 

$77,220 

0 

0 

0 

2020-2021 

2017-2020 

675 FTE avg; 700 FTE Peak 

$77,220 

0 

0 

0 

Value Limitation Period 

The qualifying time period could overlap the 
value limitation period. 

1 

2021-2022 

2021 



80 

10 

$36,198 

2 

2022-2023 

2022 



80 

10 

$36,198 

3 

2023-2024 

2023 



80 

10 

$36,198 

4 

2024-2025 

2024 



80 

10 

$36,198 

5 

2025-2026 

2025 



80 

10 

$36,198 

6 

2026-2027 

2026 



80 

10 

$36,198 

7 

2027-2028 

2027 



80 

10 

$36,198 

8 

2028-2029 

2028 



80 

10 

$36,198 

9 

2029-2030 

2029 



80 

10 

$36,198 

10 

2030-2031 

2030 



80 

10 

$36,198 

Years Following 

Value Limitation Period 

11 

through 

25 

2031-2046 

2031 -2045 



80 

10 

$36,198 


Notes: See TAC 9.1051 for definition of non-qualifying jobs. 

Only include jobs on the project site in this school district. 

^ Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 
' qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) 

If yes, answer the following two questions: 

Cl a. Will the applicant request a job waiver, as provided under 313.025(f-1)? 

Clb. Will the applicant avail itself of the provision in 313.021 (3)(F)? 


| X | Yes 

□ 

□ Yes 

□ 

Yes 

□ 



































Schedule D: Other Incentives (Estimated) 


3/17/2015 
Annova LNG, LLC 
Point Isabel, ISD 


Form 50-296A 

Revised May 2014 


State and Local Incentives for which the Applicant intends to apply (Estimated) 


Incentive Description 

Taxing Entity 
(as applicable) 

Beginning Year of 
Benefit 

Duration of Benefit 

Annual Tax Levy 
without Incentive 

Annual Incentive 

Annual Net Tax Levy 

Tax Code Chapter 311 

County: 






City: 






Other: 






Tax Code Chapter 312 

County: Cameron County 

2021 

2021 -2030 

$13,024,027 

$13,024,027 

$0 

City: 






Other: 






Local Government Code Chapters 

380/381 

County: 






City: 






Other: 






Freeport Exemptions 







Non-Annexation Agreements 







Enterprise Zone/Project 


2021 

2021 -2025 

$113,016,000 

$500,000 

$112,516,000 

Economic Development Corporation 
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Texas Enterprise Fund 
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Employee Recruitment 















: ;l' l!i 

:i|f,|r|j .j! ,i 



Skills Development Fund 


2021 

2021 -2023 

i 1 ; : 









$156,200 
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Training Facility Space and Equipment 
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Infrastructure Incentives 


2020 

2020 

Iff ~ 








$1,000,000 

— 
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— 
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Permitting Assistance 














: 
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Other 

Brownsville Job Creation 


2021 

2021 









$500,000 







Other 
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Other 
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; 



Other 
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TOTAL 


$126,040,027 


$15,180,227 


$112,516,000 


Additional information on incentives for this project: 
















































































15) Economic Impact Analysis, other payments made in the state or other 
economic information (if applicable) 
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Project overview and key findings 


EY was commissioned by Annova LNG, LLC (Annova), 
a subsidiary of Exelon Generation, to analyze the 
development of a new Liquefied Natural Gas (LNG) 
export terminal (Project Annova) on the Port of 
Brownsville, Texas. 

This report analyzes the potential benefits associated 
with the construction and operations of the LNG 
export terminal, if the project were located within the 
Brownsville Navigation District in Cameron County, Texas. 

The facility will require significant capital investments 
over three to four years, with planned operations 
beginning in 2019 and continuing for at least twenty 
years through 2039. 

This report considers the impacts related to the 
construction and operations of Stages A, B, and C. 

Each planned stage will include two 1.0 Mtpa (million 
metric tons per annum) firm nameplate capacity 
liquefaction trains for a total of 6.0 Mtpa firm nameplate 
capacity. Natural gas will be transmitted to the facility 
via an intrastate pipeline. Any impacts related to the 
construction or operations of this pipeline are not 
considered as part of this analysis. 

One-time contributions related to the 
facility's construction 

Contributions related to the LNG terminal's construction 
are referred to as "one-time" impacts within each stage 
because they do not reoccur. Annova's investments in 
Texas will support temporary jobs and incomes during the 
construction period. 

► Capital expenditures related to Stages A, B, and C 
will support an average of 675 direct on-site Texas 
workers per year during the facility's construction. 

These jobs include construction contractors, project 
managers, and engineers. Of this total, an estimated 
447 direct jobs will be located within Cameron County. 

► Including indirect and induced economic activity, the 
facility's construction will support an average of 2,753 
Texas jobs per year during construction. Nearly three 
out of ever four of these temporary positions (average of 
2,011 jobs per year) will be within Cameron County. 


► The facility's construction will generate more than 
$190 million in one-time state and local tax revenues 
in Texas. Over four years, investment in the facility will 
generate significant revenues for the state and local 
governments, including an estimated $113 million of 
direct state sales taxes on Annova's capital investments 
(estimated by Exelon). 

Snapshot of projected future annual 
contributions related to Project 
Annova's operations 

Projected contributions related to 2019 operations 
are referred to as "ongoing" or "annual" because they 
provide a snapshot of anticipated annual operations at 
the export terminal. While figures in this report are likely 
to change over time, the 2019 estimates provide an 
indication of the Project's future contributions, based on 
projected year-one operations. 

► Annova will directly employ 165 workers at the 
Brownsville site. These employees will earn an 
estimated average base wage of $70,000 - more 
than 2.5 times the average wage in Cameron County 
and nearly one-third higher than the average private 
sector wage in Texas. Including benefits, Annova's 165 
employees will earn an average of $105,000 each year 
in total compensation. 

► Annova's purchases from Texas suppliers will support 
an estimated $478 million statewide in indirect 
economic output (sales) annually, including purchases 
from local utilities, pipeline transportation companies, 
and maintenance shops. These purchases will support 
an estimated 1,185 indirect Texas jobs. 

► The facility's planned operations will generate more 
than $61 million in state and local taxes annually. This 
amount includes $34 million in state and local taxes paid 
directly by Annova and its employees - primarily local 
property taxes. The remaining $27 million will be related 
to indirect and induced economic activity in the state. 
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► The facility's operations will support a total of 446 
direct, indirect, and induced jobs in Cameron County. 

This total includes Annova's 165 direct employees, plus 
an additional 281 indirect and induced jobs related to 
purchases from local businesses. Based on existing 
economic activity in the county, the analysis assumes 


that Annova will purchase maintenance services and 
utilities from Cameron County businesses. Including 
local property taxes, Annova will generate $34.2 
million annually in tax revenues supporting Cameron 
County local governments. 


Table 1. 

Overview of Project Annova's potential economic impacts in Texas and Cameron 
County: Combined effects of Stages A, B, and C 

Millions of current dollars: Number of full- and part-time jobs 



Direct 

effect 

Indirect 

effect 

Induced 

effect 

Total 

effect 

Capital investment 

Temporary employment (Avg.jobs) 

675 

1,132 

946 

2,753 

Labor income 

$323.8 

$591.2 

$183.5 

$1,098.5 

Economic output 

$1,545.5 

$1,795.9 

$527.5 

$3,868.9 

Texas. State & local taxes 

$126.2 

$50.1 

$15.6 

$191.9 

—■. . 

Operations (Year 1 - 2019) 

Employment 

165 

1,185 

1,504 

2,855 

Labor income 

$17.3 

$244.2 

$72.7 

$334.3 

Economic output 

$463.6 

$478.0 

$208.9 

$1,150.6 

State & local taxes 

$34.4 

$20.7 

$6.2 

$61.3 



Capital investment 


Temporary employment (Avg.jobs) 

447 

993 

571 

2,011 


Labor income 

$245.3 

$368.7 

$74.1 

$688.2 


Economic output 

$1,423.3 

$1,373.7 

$228.5 

$3,025.5 

Cameron 

Local taxes in Cameron County 

$3.1 

$11.5 

$2.3 

$17.0 

County 






Operations (Year 1 - 2019) 


Employment 

165 

106 

175 

446 


Labor income 

$17.3 

$7.8 

$5.7 

$30.8 


Economic output 

$463.6 

$40.9 

$17.5 

$522.0 


Local taxes in Cameron County 

$33.8 

$0.2 

$0.2 

$34.2 


Note: Figures may not sum due to rounding. 

Source: E Y estimates of indirect and induced effects using the 2012 IMP LAN model of Texas and direct investment information provided by 
Exelon management. 
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Study methodology 


The statewide economic and tax impacts related to 
Project Annova were estimated using the IMPLAN 
economic model of the State of Texas, with certain 
adjustments to account for project-specific data. The 
county-level impacts were estimated using the 2012 
IMPLAN model for Cameron County. The IMPLAN 
model is an input-output economic model, describing 
relationships between businesses, households, and 
governments within the state. This model follows flows 
of purchases as companies and employees buy local 
goods, supporting sales, jobs, and tax revenues in the 
state and Cameron County. IMPLAN is used by more than 
500 universities and government agencies. Unlike other 
economic models, IMPLAN includes the interaction of 
over 400 industry sectors, thus identifying the interaction 
of specific industries that relate to LNG production. 

The economic impacts are described in terms of 
direct, indirect, and induced effects. In general, direct 
effects describe the immediate activity at the facility 
or construction site. Indirect effects are a result of 
suppliers within Texas. The stronger the facility's Texas 
supply chain, the larger its indirect impact will be. 

Induced effects are related to spending by employees 
on consumer goods and services such as food, retail, 
education, or healthcare. 

The magnitude of each economic effect is described in 
terms of an economic multiplier. The multipliers in the 
IMPLAN model are based on the Leontief matrix, which 
estimates the total economic reguirements for every 
unit of direct output in a given industry using detailed 
inter-industry relationships documented in the input- 
output model. The input-output framework connects 
commodity supply from one industry to commodity 
demand by another. The multipliers estimated using this 
approach capture all of the upstream economic activity 
(or backward linkages) related to an industry's production 
by attaching technical coefficients to expenditures. 

These output coefficients (dollars of demand) are then 


translated into dollars of value added and labor income 
and number of employees based on industry averages. 
For this study, the Leontief matrix was custom-calibrated 
to reflect the specifics of Project Annova's capital 
investments and operations. 

The direct, indirect, and induced economic effects are 
measured in terms of four key indicators: 

► Employment - Total number of full- and part-time 
employees (headcount) 

► Labor income - Employee compensation (wages and 
benefits) and proprietor income 

► Economic output - Total value added, plus non-labor 
operating costs (supplier purchases). 

► State and local taxes - Include all major state and local 
taxes (sales and excise, property, Texas Margin Tax). 
Direct local taxes reflect tax payments in Cameron 
County and Brownsville. Indirect and induced local 
taxes are statewide local collections paid to all localities 
throughout Texas. 

Taxes paid by Project Annova employees and related to 
indirect and induced economic activity are estimated 
based on the historical relationship between state and 
local tax collections (by tax type) to economic activity 
in the state (measured as personal income). This ratio 
estimates the effective tax rates for each tax type as a 
share of total personal income. This approach assumes 
that Project Annova employees and taxes from the 
indirect and induced activity will generate taxes at the 
statewide average effective rate on economic activity. 
Direct local taxes are based on tax rates and collections 
for taxing jurisdictions within Cameron County. 

The specific assumptions as they relate to one-time and 
annual economic and tax impacts are described in the 
following sections. 


1 To provide estimates that illustrate the level of local tax impact, the calculations assume that employees live within Cameron County. While this is a likely 
outcome, no information was provided by Exelon for this calculation and some employees may reside outside of the County. 


4 | Project Annova The Potential Economic Impacts in Texas 












One-time statewide economic and tax 
impacts related to capital expenditures 


Annova plans to invest $2.9 billion to construct and equip 
six LNG trains and develop the surrounding infrastructure. 
There are two major categories of capital investments: (1) 
investments specific to the construction and installation 
of the LNG trains ($1.5 billion) and (2) investments 
for shared infrastructure ($1.4 billion). Infrastructure 
upgrades will include investments in local roads and 
highways, LNG storage tanks, and port access. 2 

As shown in Figure 1, over half of the total investment 
($1.5 billion) will be spent on construction and installation 
of the LNG trains and support infrastructure. This section 
describes how this $1.5 billion investment will support 
direct jobs at the facility site over the construction period, 
as well as jobs and incomes at suppliers and within the 
local community. 


Figure 1. 

Composition of capital investments in 
Project Annova 

Total investment = $2.9 billion 



Note: Construction expenditures include additional contingency spending. 
Source: Exelon management. 


The impacts presented in this section are described as 
one-time direct, indirect, and induced economic impacts 
because they occur only once related to the project's 
initial construction and development. These levels of 
impacts are described in more detail below. 

Direct one-time impacts are related to Annova's 
investment in construction of the facility and surrounding 
infrastructure. The reported direct output is the total 
amount of construction expenditures (see Figure 1). 
Completed equipment that will be imported into the US 
or from other states does not generate economic activity 
in Texas and is not included in the direct output impact. 
The direct jobs include on-site construction contractors 
and Texas engineers sourced from within Texas. 3 Exelon 
estimates that on-site construction employees will earn 
approximately $100,000 per year in wages and benefits, 
based on an average wage level of $6,435 per month 
($77,220 per year) and an additional 30% in benefits. 
Direct labor income also includes earnings of self- 
employed business owners. 

Indirect one-time impacts include the sales, income, and 
employment related to construction suppliers (concrete, 
HVAC, rebar, equipment rentals, etc.). 

Induced one-time impacts occur as direct and indirect 
employees spend their wages generated by the direct and 
indirect activity. These impacts will primarily affect local 
businesses that sell to households, such as restaurants, 
retailers, and personal service providers. 

Based on Exelon's estimates, construction of the facility 
will require an average of 700 on-site workers per year 
for up to four years, including contractors from outside of 
the state (3,600 total one-year jobs). Direct jobs sourced 
from Texas will total 2,700 over four years - averaging 
675 jobs per year. The direct jobs reported in this section 
include only the portion sourced from within Texas. 


2 Investments in the marine facility (port) do not include any investment related to the Port of Brownsville's proposed Brazos Island Harbor Improvement 
project. The costs are related to the basic berth and basin improvements reguired for the project. 

3 Exelon estimates that 75% of on-site employment will be sourced from within Texas. 
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Table 2 illustrates the estimated worker productivity 
for on-site construction employees - measured as 
economic output (investment) per worker. As shown 
in Table 2, average output per worker for the project's 
construction and installation will be nearly $430,000 
- approximately four times the average worker 
productivity for the construction sector overall in 
Texas. This high output per worker is in-line with other 
recent studies for LNG export terminals. 4 

Table 3 shows the estimated one-time direct, indirect, 
and induced effects related to the construction of Project 
Annova in Texas. These effects are described as one¬ 
time because the investment does not occur annually. 
Project Annova's $1.5 billion construction investment 
will generate an additional $1.8 billion in sales by Texas 
suppliers (indirect economic output) over four years. 
These sales will support an average of 1,132 indirect 
jobs each year at Texas firms over the duration of 
the construction period, including businesses selling 


Table 2. 


Estimated direct employment 


Capital investment on construction 

$1.5 billion 

Annova's average output per worker 

$429,308 

On-site one-year jobs (4-year total) 

3,600 

Direct one-year jobs sourced from Texas 
(4-year total) 

2,700 


Source: EY analysis based on direct construction information provided by 
Exelon management. 


construction materials, electric utilities, and professional 
services. In total, Project Annova will support an average 
of 2,753 direct, indirect, and induced Texas jobs each 
year of the terminal's construction. 

The capital investments will also result in one-time state 
and local tax revenues totaling nearly $192 million. The 
majority (approximately 60%) of the estimated tax impact 
are state sales taxes that will be paid directly by Annova - 
totaling $113 million. 5 


Table 3. 

One-time statewide economic and tax impacts of Annova's projected capital 
investments: Combined effects of Stages A, B, and C 

Millions of current dollars: Number of full- and part-time jobs 



Direct effect 

Indirect effect 

Induced effect 

Total effect 

Average annual 

Statewide one-time impacts related to investment 

Temporary employment (average annual jobs) 

675 

1,132 

946 

2,753 

2,753 

Labor income 

$323.8 

$591.2 

$183.5 

$1,098.5 

$274.6 

Economic output 

$1,545.5 

$1,795.9 

$527.5 

$3,868.9 

$967.2 

State & local taxes 

$126.2 

$50.1 

$15.6 

$191.9 

$48.0 


Note: Direct, indirect, induced, and total employment is shown in terms of average number of jobs over the construction period. Figures may not sum 
due to rounding. 

Source: EY estimates of indirect and induced effects using the 2012 IMPLAN model of Texas and direct investment information provided by 
Exefon management. 


4 See: Pacific Northwest LNG, ■'Environmental Impact Statement and Environmental Assessment Certificate Application, Section 29: Benefits to 
Canadians" And, Grant Thorton, "Employment impact review" Ministry of energy, mines, and natural gas, February 2013. 

5 The facility will be located in an unincorporated area of Cameron County and will not be subject to additional local sales tax. Estimate provided by 
Exelon management. 
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Annual statewide economic and tax 
impacts related to facility operations 


As planned, Stages A, B, and C of the project will each 
include two 1.0 Mtpa firm nameplate capacity LNG 
trains to process LNG - totaling 6.0 Mtpa firm nameplate 
capacity, or approximately 0.9 Bcfd. Annova's planned 
capacity (three stages) is approximately 10% of currently- 
approved LNG export terminal capacity in the US. 

As of January 2015, there were five approved LNG 
export terminals in the US, with a combined anticipated 
capacity of 9.2 Bcfd. 6 Additionally, there are currently 14 
proposed LNG export terminals - which would potentially 
increase total US export capacity by 15.5 Bcfd. 7 

Project Annova plans to employ 165 workers in 2019 to 
operate the three stages. Project Annova's employees 
will earn an estimated average base wage of $70,000 
(current dollars). This wage is approximately one-third 
higher than the average earnings of all private sector 
employees in Texas in 2013 and more than two and 
a half times the current average wage in Cameron 
County, increasing the state and the County's wage 
competitiveness (See Figure 2). 


Figure 2. 


Average wage comparison 


Annova 


Texas 


Cameron 

County 



Note: Wage levels shown in the figure do not include Benefits, 
Source: Data provided by Exelon management and BLS QCEW. 


Annova employees will earn an additional $35,000 in 
benefits annually (50% of wages), totaling $105,000 per 
year in total compensation. 

The economic impacts related to the facility's operations 
are described in terms of direct, indirect, and induced 
impacts, described below: 

Direct impacts are the jobs and incomes earned by 
Project Annova employees. This activity is directly 
attributable to Project Annova and represents the 
company's direct employment and expenditures. Direct 
tax impacts include the business taxes paid by Annova as 
well as the taxes paid by Project Annova employees on 
their property and purchases. 

Indirect impacts are the result of Project Annova's 
purchases from Texas suppliers and the additional 
rounds of economic activity as their suppliers 
purchase additional inputs within the state. Indirect 
taxes include the state and local taxes paid by 
suppliers and their employees. 

Induced impacts are the result of local spending by 
Project Annova and supplier employees within Texas. 


6 Two of the five approved LNG export terminals are in Texas. US Department of Energy. 

7 US Department of Energy. 
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Table 4 presents the estimates of the direct, indirect, and 
induced impacts related to Project Annova's projected 
operations for Stages A, B, and C combined. 

Estimated economic impacts reflect the distribution 
of Project Annova's purchases from Texas suppliers. 
Estimates are sensitive to the portion of inputs purchased 
from within the state and the distribution across industries. 


Figure 3 illustrates the composition of Project Annova's 
purchases from Texas suppliers. As shown in the figure, 
the primary costs are related to utilities and pipeline 
services. Natural gas feedstock is not included in Figure 3 
as an operating cost/facility input. 


Table 4. 

Annual statewide economic impacts of Annova's projected operations: 
Combined effects of Stages A, B, and C 

Millions of current dollars: Number of full- and part-time jobs 



Direct effect 

Indirect effect 

Induced effect 

Total effect 

Statewide impacts related to 2019 operations 

Employment 

165 

1,185 

1,504 

2,855 

Labor income 

$17.3 

$244.2 

$72.7 

$334.3 

Economic output 

$463.6 

$478.0 

$208.9 

$1,150.6 


Note: Figures may not sum due to rounding. 

Source: EV estimates of indirect and induced effects using the 2012 iMPL AN model of Texas and direct investment information provided by 
Exelon management. 


Figure 3. 

Annova's projected supplier spending 

Millions of current dollars: Total = $446 million 



Source: EV analysis of data provided by Exefon management. 
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Project Annova's Texas supply chain generates indirect 
employment in the industries supplying goods and 
services to the facility. Figures 4 and 5 show how Project 
Annova's operating costs (illustrated in Figure 3) and 
purchases by employees (induced effects) translate to 
gross economic output (sales) and employment in Texas. 
For example, purchases of power and pipeline services 
by Annova generate output for utility and transportation 


companies in Texas. The average pipeline services 
company employs one worker for every $680,500 
of sales. Given this ratio, Annova's anticipated $150 
million of expenditures for pipeline services will support 
220 indirect jobs at midstream companies. Similarly, 
the average Texas utility employs one worker for every 
$950,500 of sales - 160 Texas jobs from Annova's $152 
million of purchases. 


Figure 4. 

Indirect and induced economic output from operations, by sector 

Millions of current dollars: Indirect and induced output = $687 million 


Mining, construction and utilities 
Transportation and warehousing 
Finance and real estate 
Manufacturing 
Professional and technical services 
Retail and wholesale 
Health, social services and education 
Other service sectors 
Hotels, restaurants and entertainment 
Administrative and waste services 



$0 $50 $100 $150 $200 $250 


Source: EY analysis using the 2012 IMPLAN mode [of Texas. 


Figure 5. 

Indirect and induced employment from operations, by sector 

Number of full- and part-time employees (headcount): Indirect and induced employment = 2,689 


Mining, construction and utilities 
Retail and wholesale 
Health, social services and education 
Transportation and warehousing 
Hotels, restaurants and entertainment 
Administrative and waste services 
Finance and real estate 
Professional and technical services 
Other service sectors 
Manufacturing 



Indirect employment 
Induced employment 

500 


Source: EY analysis using the 2012 IMPLAN modef of Texas 
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Figure 6 helps illustrate how spending by Annova with 
suppliers and spending by employees impacts different 
areas of the economy. As shown in Figure 6, induced 
employment is concentrated in sectors that sell directly 


to consumers - such as health and education, retail trade, 
and hospitality. For these sectors, nearly all of 
the employment impact is supported by induced 
(household) spending. 


Figure 6. 

Distribution of indirect and induced employment within each sector 

Share of estimated sector employment impact 


Mining, construction and utilities 
Transportation and warehousing 
Administrative and waste services 
Professional and technical services 
Manufacturing 
Other service sectors 
Finance and real estate 
Hotels, restaurants and entertainment 
Retail and wholesale 
Health, social services and education 



0 % 


10% 20% 30% 


40% 50% 60% 70% 


80% 90% 100% 


Source: E Y anarysis using the 2012 JMPLAN modef of Texas. 


Indirect 

employment 

■ Induced 
employment 
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The estimated state and local tax impacts related to 
Annova's annual operations are shown in Table 5, 
totaling $61.3 million related to direct, indirect, and 
induced economic activity. Project Annova's operations 
will directly generate nearly $34.4 million of state and 
local tax revenues annually. Nearly all (97%) of Project 
Annova's direct tax impact is related to estimated local 
property taxes due on the Project's real and personal 
property. In a separate analysis, EY estimated that 
Project Annova will owe $33.5 million in local property 
taxes to Cameron County, the Brownsville Navigation 
District, local school districts, and other applicable special 


districts - including all property related to Stages A, B, 
and C. Based on current property tax rates in Brownsville 
and other cities in Cameron County, the analysis 
estimates that Project Annova's employees will pay the 
remaining approximately $145,000 in real and personal 
property taxes. 8 Note that the direct tax estimates do not 
include margin tax paid by Annova because data is not 
available to estimate the tax. 

Indirect and induced economic activity will total nearly 
$27 million combined ($20.7 million indirect + $6.2 
million induced) - for a total tax impact of nearly $61.3 
million annually. 


Table 5. 

Annual statewide tax impacts of Annova's projected operations: 
Combined effects of Stages A, B and C 

Thousands of current dollars 



Direct effect 

Indirect effect 

Induced effect 

Total effect 

Texas state taxes 

Sales and excise taxes 

$587 

$8,269 

$2,463 

$11,319 

Texas margin tax 

See note 

1,016 

302 

1,318 

Other state taxes 

44 

624 

186 

854 

Total state taxes 

$631 

$9,909 

$2,951 

$13,491 


Statewide local taxes 

Property taxes 

33,681 

8,861 

2,639 

45,181 

Other local taxes 

78 

1,941 

578 

2,597 

Total statewide local taxes 

$33,758 

$10,802 

$3,217 

$47,777 


Total Texas state & local taxes 

$34,389 

$20,711 

$6,168 

$61,269 


Note: Estimates do not include margin tax paid by Exelon due to lack of data needed to estimate the tax. Direct property tax estimates have not been 
reduced to reflect any potential property tax abatements. Direct property and sales taxes include dty end county taxes paid in Cameron County by 
Annova employees. Figures may not sum due to rounding. 

Source: EY analysts. 


8 The analysis assumes that all employees reside in Cameron County. Based on an analysis of current commuter patterns and the distribution of property market 
values, the analysis assumes that 60% of the employees will live within the City of Brownsville, 30% will live in other cities within Cameron County, and the remaining 
10% will live in unincorporated areas. The facility will be located in an unincorporated area of Cameron County and will not be subject to City property tax rates. 
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Figure 7. 

Tax impacts by taxpayer 



Source: EY analysis. 


Figure 8. 

State vs. local tax impacts 



Source: EY anafysis. 










Economic and tax impacts 
in Cameron County 

A significant portion of the economic and tax impacts 
related to Annova's construction and operations will be 
within Cameron County. 

The local analysis assumes that $1.4 billion of 
construction investment will generate direct economic 
output in Cameron County. This total excludes the $122 
million of construction expenditures for engineering 
services, which are assumed to be provided by a Texas 
firm outside of Cameron County. This construction 
investment will support an estimated average of 
2,011 temporary jobs in Cameron County during the 
construction period - including 447 direct construction 
jobs and 1,564 jobs related to indirect and induced 
activity. Workers and proprietors will earn an estimated 
total of $688 million in labor income over the period. 

Further, construction activity will result in $17 million 
of local taxes for the public sector in Cameron County. 

Because the facility will be located in an unincorporated 
area of Cameron County, purchases of construction 
materials and facility eguipment will not be subject to 
local sales taxes. 

Table 6. 

Cameron County economic and tax impacts: 
Combined effects of Stages A, B, and C 

Millions of current dollars: Number of full- and part-time jobs 



Direct effect 

Indirect effect 

Induced effect 

Total effect 

One-time related to investment I 

Employment 

447 

993 

571 

2,011 

Labor income 

$245.3 

$368.7 

$74.1 

$688.2 

Economic output 

$1,423.3 

$1,373.7 

$228.5 

$3,025.5 

Local taxes in Cameron County 

$3.1 

$11.5 

$2.3 

$17.0 


Annual related to operations 


Employment 

165 

106 

175 

446 

Labor income 

$17.3 

$7.8 

$5.7 

$30.8 

Economic output 

$463.6 

$40.9 

$17.5 

$522.0 

Local taxes in Cameron County 

$33.8 

$0.2 

$0.2 

$34.2 


Note: Figures may not sum due to rounding. 

Source: EY estimates of indirect and induced effects using the 2012 fMPLAW model of Cameron County and direct investment information provided by 
ExeJon management. 


Based on projected 2019 operations, the facility will 
support a total of 446 direct, indirect, and induced jobs 
in Cameron County. This total includes Annova's 165 
direct employees, plus an additional 281 indirect and 
induced jobs related to purchases from local businesses. 
Based on existing economic activity in the county, the 
analysis assumes that Annova will purchase $36.6 million 
of utilities, natural gas, and maintenance services from 
Cameron County businesses annually. These expenditures 
will support an estimated 69 first-round indirect jobs, 
with the remaining 37 indirect jobs related to subseguent 
rounds of indirect activity (Annova's suppliers purchasing 
from other Cameron County businesses). 

Including local property taxes, Annova will generate 
$34.2 million annually in tax revenues supporting 
Cameron County local governments - of which, 
an estimated $226,000 will be paid to the City of 
Brownsville. Table 7 shows how this tax revenue accrues 
to different taxing jurisdictions within Cameron County. 
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Figure 9. 

Cameron County one-time impacts, 
share of statewide 


Figure 10. 

Cameron County annual impacts, 
share of statewide 


Employment Labor income Output Local taxes Employment Labor income Output Local taxes 



Table 7. 

Annual Cameron County local tax impacts related to 2019 operations: 
Combined effects of Stages A, B, and C 

Thousands of current dollars 


Collections in Cameron County (2019) 

Direct effect 

Indirect effect 

Induced effect 

Total effect 

Cameron County 

Local property taxes 

$7,216 

$50 

$36 

$7,303 

Local sales taxes 

- 

- 

- 

- 

Other local taxes 

- 

- 

- 

- 

Total Cameron County taxes 

$7,216 

$50 

$36 

$7,303 


City of Brownsville 

Local property taxes 

33 

43 

31 

107 

Local sales taxes 

26 

27 

20 

74 

Other local taxes 

25 

12 

8 

45 

Total City of Brownsville taxes 

$85 

$82 

$59 

$226 


Other taxing districts 

Local property taxes 

26,431 

93 

67 

26,591 

Local sales taxes 

13 

14 

10 

37 

Other local taxes 

13 

6 

4 

23 

Total other local taxes 

$26,457 

$112 

$81 

$26,650 


Total local taxes 

Local property taxes 

33,681 

186 

134 

34,001 

Local sales taxes 

39 

41 

30 

110 

Other local taxes 

38 

17 

12 

68 

Total local taxes in Cameron County 

$33,758 

$244 

$177 

$34,179 


Note: Other taxing districts include school districts, the Brownsville Navigation District, and other special districts. Tax estimates assume that 60% of 
workers reside in the City of Brownsville, 30% reside in other municipalities within Cameron County, and the remaining 10% reside in unincorporated 
areas of Cameron County. Figures may not sum due to rounding. 

Source: EY analysis. 


Cameron 

County 

■ Rest of 
Texas 
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Study limitations 


The accompanying analyses were prepared for the 
use of Exelon management. The analyses conducted 
in this report constitute neither an examination nor a 
compilation of prospective financial statements nor 
the application of agreed-upon procedures thereto in 
accordance with the attestation standards established by 
the American Institute of Certified Public Accountants 
('AICPA"). Accordingly, EY does not express an opinion 
on or offer any other assurances as to whether the 
analyses are presented in conformity with AICPA 
presentation guidelines or as to whether the underlying 
assumptions provide a reasonable basis for the analyses. 

The reader should be aware of the following model 
limitations and assumptions when interpreting the results: 

► The analyses were based on best data and assumptions 
available early in the project development process. The 
data and assumptions could differ from actual results 
due to unexpected events and circumstances common 
in large construction projects. EY has no responsibility 
to update or otherwise revise the analyses for events 
and circumstances occurring after the date of our 
report unless subseguently engaged to do so. 

► Direct employment related to on-site construction 
expenditures was provided by Exelon management. 

► Indirect economic impacts were estimated based on 
information on anticipated supplier purchases provided 
by Exelon management. To the extent that these goods 
and services are not sourced from within Texas, the 
estimated indirect impacts would decrease. 

► Direct taxes do not include estimates of Annova's Texas 
Margin Tax (TMT) impact. Annova's margin tax liability 
depends on several factors, including the location of 
the purchaser of the natural gas. If the purchaser is 
outside of the state, 0% of Project Annova's sales will 
be sourced to Texas. At this time, the location of the 
purchaser is unknown. 

► Direct local property taxes paid by Annova were 
estimated by EY, without allowances for potential 
abatements provided by Cameron County, the 
Brownsville Navigation District, and local school districts. 


► Direct local property and sales taxes paid by Annova 
employees assume that the employees live within 
Cameron County and will pay some combination of 
county and municipal property and sales taxes. Based 
on an analysis of current commuter patterns and the 
distribution of property market values, the analysis 
assumes that 60% of the employees will live within the 
City of Brownsville, 30% will live in other cities within 
Cameron County, and the remaining 10% will live in 
unincorporated areas. The facility will be located in an 
unincorporated area of Cameron County and will not 
be subject to City property tax rates. In reality, this 
distribution may be different across jurisdictions. In 
these cases, the direct property and sales taxes would 
be paid to a different taxing jurisdiction and may differ 
from the estimates shown. 

► In general, indirect and induced tax impacts are 
estimated based on statewide averages for all industries 
and households. These estimates do not incorporate 
industry-specific tax rates, exemptions, or bases. 
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Conclusions 


This report quantifies the projected public and private sector benefits related 
to Project Annova's construction and operations in Texas. By using information 
provided by Exelon management on their anticipated capital investments and 
operations, the analysis estimates the jobs, incomes, and economic output 
supported across many sectors of the economy. 

For every dollar of capital investment, Project Annova will support $1.32 of total 
economic output and $0.38 of income for Texas employees. In total, Annova 
will invest $2.9 billion over three to four years to construct and equip Stages 
A, B, and C of the LNG export terminal. Of this amount, 53% ($1.5 billion) will 
be related to construction and installation cost and will support an average of 
675 on-site Texas employees per year and a total of $324 million in direct labor 
income over four years. Suppliers to the site and employee spending will support 
an additional 2,078 Texas employees for the duration of the construction period 
- of which, an estimated 1,564 will be in Cameron County. 

Annova plans to employ 165 workers at the LNG export terminal in 2019. 
Through supplier purchases and expenditures by Annova and supplier 
employees, Annova's operations will support an additional 2,690 jobs 
throughout Texas - of which 281 will be in Cameron County. Annova will pay 
its employees base wages ($70,000) that are more than 2.5 times the 2013 
average in Cameron County. These wages will enable Annova's employees to 
purchase more goods and services locally, generating income for residents of 
Cameron County and the surrounding areas. 

Including all related activity, state and local tax revenues related to Project 
Annova's operations will exceed an estimated $60 million annually - more than 
half of which will be revenue for local governments in Cameron County. 












Appendix A - Detailed results, by stage 


The following tables present the estimated statewide economic and tax impacts attributable to the construction and 
operations of Project Annova Stages A, B r and C. 

Table Al. 

One-time statewide economic and tax impacts related to Project Annova's construction 

Millions of current dollars; Number of full- and part-time jobs 



Direct effect 

Indirect effect 

Induced effect 

Total effect 


Economic impacts 

Total, 

Stages A, , 
B, and C 

Temporary employment (average annual) 

675 

1,132 

946 

2,753 

Labor income 

$323.8 

$591.2 

$183.5 

$1,098.5 

Economic output 

$1,545.5 

$1,795.9 

$527.5 

$3,868.9 


Tax impacts 

State taxes 

$122.0 

$24.0 

$7.4 

$153.4 

Local taxes 

$4.2 

$26.1 

$8.1 

$38.4 

Total state and local taxes 

$126.2 

$50.1 

$15.6 

$191.9 


1 Economic impacts 

Temporary employment (average annual) 

328 

634 

498 

1,459 

Labor income 

$160.0 

$319.1 

$96.7 

$575.8 

Economic output 

$860.5 

$965.8 

$277.9 

$2,104.3 

Stane A 

■flflIH Tax impacts 

State taxes 

$71.1 

$12.9 

$3.9 

$88.0 

Local taxes 

$2.1 

$14.1 

$4.3 

$20.4 

Total state and local taxes 

$73.2 

$27.1 

$8.2 

$108.4 


WBBBBB1 Economic impacts 

Temporary employment (average annual) 

174 

249 

224 

647 

Labor income 

$81.9 

$136.1 

$43.4 

$261.3 

Economic output 

$342.5 

$415.0 

$124.8 

$882.3 

Stana R 

Tax impacts 

State taxes 

$25.4 

$5.5 

$1.8 

$32.7 

Local taxes 

$1.1 

$6.0 

$1.9 

$9.0 

Total state and local taxes 

$26.5 

$11.5 

$3.7 

$41.7 



Economic impacts 


Temporary employment (average annual) 

174 

249 

224 

647 


Labor income 

$81.9 

$136.1 

$43.4 

$261.3 

Stage C 

Economic output 

$342.5 

$415.0 

$124.8 

$882.3 






Tax impacts 


State taxes 

$25.4 

$5.5 

$1.8 

$32.7 


Local taxes 

$1.1 

$6.0 

$1.9 

$9.0 


Total state and local taxes 

$26.5 

$11.5 

$3.7 

$41.7 


Note: Figures may not sum due to rounding. 
Source: EY analysis. 
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Table A2. 

Annual statewide economic and tax impacts related to Project Annova's operations 

Millions of current dollars: Number of full- and part-time jobs 



Direct effect 

Indirect effect 

Induced effect 

Total effect 


Economic impacts 


Employment 

165 

1,185 

1,504 

2,855 

Total, 

Labor income 

$17.3 

$244.2 

$72.7 

$334.3 

Economic output 

$463.6 

$478.0 

$208.9 

$1,150.6 

Stages A, , 
B, and C 






Tax impacts 

State taxes 

$0.6 

$9.9 

$3.0 

$13.5 


Local taxes 

$33.8 

$10.8 

$3.2 

$47.8 


Total state and local taxes 

$34.4 

$20.7 

$6.2 

$61.3 


1 Economic impacts 

Employment 

115 

395 

1,048 

1,558 

Labor income 

$12.1 

$81.4 

$50.7 

$144.2 

Economic output 

$160.8 

$159.3 

$145.6 

$465.8 

Stanp A 

HHH Tax impacts 

State taxes 

$0.4 

$3.3 

$2.1 

$5.8 

Local taxes 

$16.5 

$3.6 

$2.2 

$22.3 

Total state and local taxes 

$16.9 

$6.9 

$4.3 

$28.1 


1 Economic impacts 

Employment 

30 

395 

273 

699 

Labor income 

$3.2 

$81.4 

$13.2 

$97.8 

Economic output 

$151.9 

$159.3 

$38.0 

$349.2 

sranp k 

Tax impacts 

State taxes 

$0.1 

$3.3 

$0.5 

$4.0 

Local taxes 

$8.6 

$3.6 

$0.6 

$12.8 

Total state and local taxes 

$8.8 

$6.9 

$1.1 

$16.8 



Economic impacts 


Employment 

20 

395 

182 

597 


Labor income 

$2.1 

$81.4 

$8.8 

$92.3 

Stage C 

Economic output 

$150.9 

$159.3 

$25.3 

$335.5 






Tax impacts 


State taxes 

$0.1 

$3.3 

$0.4 

$3.7 


Local taxes 

$8.6 

$3.6 

$0.4 

$12.6 


Total state and local taxes 

$8.7 

$6.9 

$0.7 

$16.4 


Note: Figures may not sum due to rounding. 
Source: EY analysis. 
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Appendix B - 
Technical details 


This analysis uses an input-output model to estimate 
the economic contributions of the initial investment and 
subsequent operations of the Project Annova LNG facility. 
The regional economic multipliers in this study were 
estimated using the 2012 Impacts for Planning (IMPLAN) 
input-output model of the State of Texas and the 2012 
IMPLAN model of Cameron County, Texas. IMPLAN is 
used by more than 500 universities and government 
agencies. Unlike other economic models, IMPLAN 
includes the interaction of over 400 industry sectors, 
thus identifying the interaction of specific industries that 
relate to LNG production. 

The economic impacts are described in terms of direct, 
indirect, and induced effects. Direct effects include 
employment and spending by Project Annova in Texas. 
Indirect effects are attributable to input purchases from 
local suppliers to support the facility's construction and 
operations. Induced effects are attributable to spending 
by Project Annova and supplier employees, based on 
regional household spending patterns for different levels 
of income. Indirect and induced effects are driven by 

(1) input purchases by Project Annova and its suppliers; 

(2) the percentage of each type of commodity that is 
purchased from within the state; and (3) household 
consumption profiles for employees, based on income. 

The magnitude of each economic effect is described in 
terms of an economic multiplier. The multipliers in the 
IMPLAN model are based on the Leontief matrix, which 
estimates the total economic reguirements for every unit 
of direct output in a given industry using detailed inter¬ 
industry relationships documented in the input-output 
model. The input-output framework connects commodity 
supply from one industry to commodity demand by another. 
The multipliers estimated using this approach capture all 
of the upstream economic activity (or backward linkages) 
related to an industry's production by attaching technical 
coefficients to expenditures. These output coefficients 
(dollars of demand) are then translated into dollars of value 
added and labor income and number of employees based 
on industry averages. For this study, the Leontief matrix 
was custom-calibrated to reflect the specifics of Project 
Annova's capital investments and operations. 


Table B-l shows the estimated multipliers for the 
statewide and Cameron County analyses. 

Table Bl. 

Estimated multipliers: Stages A, B, and C 



Texas, 

statewide 

Cameron 

County 

Capital investment 

Employment 

4.08 

4.50 

Labor income 

3.39 

2.80 

Economic output 

2.50 

2.13 




Operations 

Employment 

17.30 

2.70 

Labor income 

19.30 

1.78 

Economic output 

2.48 

1.13 


Source; EY analysis based on data provided by Exelon management and 
frfie 2012 IMPLAN mode is of Texas and Cameron County. 
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16) Description of Reinvestment or Enterprise Zone, including: a) evidence that the area qualifies as 
a enterprise zone as defined by the Governor's Office; b) legal description of reinvestment zone; 
c) order, resolution or ordinance establishing the reinvestment zone; d) guidelines and criteria 

for creating the zone 
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Annova LNG Brownsville Project 
Description of Enterprise Zone 


b) Legal description of reinvestment zone. 

Not applicable. 

c) Order, resolution or ordinance establishing the reinvestment zone. 

Not applicable. 

d) Guidelines and criteria for creating the zone. 

Not applicable. 



17) Signature and Certification page, signed and dated by Authorized School District Representative 
and Authorized Company Representative ( applicant) 



Wtof the application and schediies am complete. an authorized representative from the school district and the business should review the applies! 
memo and complete this authorization page. Alach the completed authorization page in Tab 17. NOTE: if you amend your application, you wilt net 
obtain new signatures and resubmit this page. Section 16. with the amendment request. 


1. Authorized School District Representative Signature 

l am the authorized representative tor the school district to which this application is being submitted. I understand that this application is a gove 
record as defined m Chapter 37 of the Ttxas Penal Code. 

K ^X/'Cack ^uD&C 

Phot (Authorized School District Representative) TpHs y 

i&gnitur* (Authorized School District Representative) Date 


2. Authorized Company Representative (Applicant) Signature and Notarization 

I am the authorized representative lor the business entity lor the purpose of filing this application. I understand that this application is a govemr 
record as defined In Chapter 37 of the Texas Penal Code. The information contained in this application end schedules la true and correct to the 
my knowledge and belief. 

I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was o 
and that no delinquent taxes are owed to the State of Texas. 


Kh»* DAuD ?#€S(i)zivr 



If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state fail felony under Taxes I 
Cede Section 3710. 






